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Core new business 
Annualised Premium 

Income (API)** 
UP

10%  

+ 9%, 

Return on equity
UP

15%  

Embedded value 

UP

16%  

Normalised  
headline earnings*

These are the main highlights, 
with an explanation of factors that 
contributed to the performance. 

 

page 34. 

 Emerging businesses

Businesses that have achieved 
sufficient scale to be profitable 
currently, or in the near future, but 
are not yet cash flow positive or 
material in terms of cash generation 
for the Group.

 Established businesses 

Businesses that have a proven track 
record of profitability of at least 
three years and are cash flow 
positive before investment in 

CPI + 5%

1

 New initiatives
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Established of profit

-5 years

-5 years

Emerging of profit

New of profit
UMBRELLA 
FUND

BUSINESS 
INSURANCE

VITALITY 
INVEST

DISCOVERY 

vs

CPI + 5%

CPI + 30%

-10%

CPI + 10%

CPI + 9%

CPI + 188%

-7%

CPI + 12%

Refer to page 20 for more 

Vitality 
Group

 2
01

8

12

continued



 2

ALLOCATED CAPITAL

 

   ALLOCATED CAPITAL  STATUTORY OR REQUIRED CAPITAL  

 STATUTORY OR REQUIRED CAPITAL

framework was effective from 

Insurance operations Jurisdiction Statutory solvency requirement 2018 2017

Discovery Life South Africa

1

3.5 times

1.7 times

3.9 times

South Africa

1

2.0 times

1.6 times

2.2 times

 
1.4 times 1.5 times

 
1.9 times 2.1 times
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2018 2017
1 10 842 8 524

2 189 3 080

 
50 171

Total debt and guarantees 13 081 11 775

37 594 32 290

25.8%

2018 2017

7 240
1 810 2 174
1 402 1 400
3 621 349

1 3 237
384 349

6 1

Total 14 079 8 524

 

 

office, 1 Discovery Place
 

International Financial Reporting 

1 Discovery Place (R million)

  Finance costs                 Depreciation               Cash payment
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3

Total debt
÷

Total debt + total equity
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programme

 

 

 

time frame

Credit rating 

Key drivers of funding requirements  

1 to 2 years

2 to 3 years

3 to 5 years 

FLR* projection

FY2018 FY2019 FY2020 FY2023FY2021 FY2022

25.8%

17.1%

28%

FY2018 FY2019 FY2020 FY2023FY2021 FY2022
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1 |  Normalised profit from operations and normalised headline earnings 

 

Group 
2018

Audited
2017

Audited

8 260 32
(209)

(10)
123 171 
115 

information 8 279 32
1 27 103

(40) 2 

information 8 266 7 048 

4

 

Cash
generated 

Tax, dividends

Cash
used

New business

New business

4 | 

5 | 

6 | 

1 |  

2 | 

3 | 
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2018 2017

5 652 4 411 28
(3)

162
(8)

Headline earnings as reported 5 803 4 404 32

1
109 154

(352)
(119)

37
(77)

(1)
99

Normalised headline earnings 5 401

 

June
2018 2017

Reported normalised headline earnings 5 401 
208 

(128) 
126
210 

5 609 20

2 |  Embedded value

 

Value
of new

business

Return on embedded value (EV)

Unwind
of risk

discount
rate

Methodology
and

assumption
changes

Change
in capital

and 
dividends

paid

Closing
EV

Eperience
variances

New
initiatives

EV before
new

initiatives

OtherOpening
EV

+17%
R million

+15%
Growth in EV

 57 294  
 2 826  

 5 955   305   787  
397  67 564   585   1 355  

 65 624  
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2 |  Embedded value continued

 

 •

 •

 •

3 | Solvency 

4 | Return on capital

 

5 |  Core new business API 

 

6 | Value of new business (VNB)

2018 2017

 
1 302 1 231

1 2 773 2 840
2 5.6%

10.7%

VitalityLife3

349 14

898 844
2 5.4%
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OTHER NOTABLE ITEMS 
Lease of new building

Tax and deferred tax

 

 

 
 

Dividend policy

 

for 2019 financial year

Translation impact of the rand exchange on 
income from operations outside South Africa

2018 2017

17.33 17.29
12.86

1.98 2.00
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Update on Discovery Bank 

 

 

 

time.

R1.8 billion

Discovery Card R0.7 billion 

+

R1.1 billion 
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Looking forward 

 

 

 

 

 Q
&
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Discovery as the risk is assumed. 
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