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at 30 June 2018

Group 
2018

Audited
2017

Audited

Assets
 43 625 

 4 272  1 210 
 5 491  4 071 
 1 150  1 025 
 2 247  2 107 
 1 159 979 

 7 547  7 298 
 71 246  58 948 

494 392 
 7 543 
 1 968  1 337 

38 34 
308 

 10 894  9 098 

Total assets  157 982  130 923 

Equity
Capital and reserves

 8 308 
779 779 

Other reserves  1 280 
 27 227  22 859 

 37 594  32 290 
 *  * 

Total equity  37 594  32 290 

Liabilities
 61 488  52 477 

 8 918 

– 847 
 14 079  8 524 
 17 927 

78 135 
 9 043 
 8 007 

324 291 
232 191 
292 223 

Total liabilities  120 388 

Total equity and liabilities  157 982  130 923 
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Income statement
for the year ended 30 June 2018

Group 
2018

Audited
2017

Audited

36 685 33 533 
(4 356)

Net insurance premium revenue 32 329 
9 252 8 372 
4 491 

 895  758 

 209  150 
 686 

 10  8 
5 823 2 108 

Net income 52 800 45 209 17

(20 714)
2 735 

 – 

(17 979)
(5 594)

(17 219)
(123)

2 542 2 985 
(4 859)

5 141 
 36 

(8 088)
(1 948)

(1 308)

8 260 32
(959)

(4)
 115 

7 412 5 772 28
(1 677)

5 735 4 494 28

5 652 4 411 28
 83 83 

 *  * 

5 735 4 494 28

 

 876.1 28
 875.6 28
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Statement of other comprehensive income
for the year ended 30 June 2018

Group
2018

Audited
2017

Audited

5 735 4 494 

 37 17 

 64  29 
 (19)
 (10)

 2  2 

 840 

856
 (16)

 2 33 

200 159 
 (32)

 (188)
 22  22 

investments  42 

 (9)
51 

Other comprehensive income/(losses) for the year, net of tax  921 

Total comprehensive income for the year 6 656 2 911 129

6 573 2 828 132
 83 83 

 *  * 

Total comprehensive income for the year 6 656 2 911 129
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Headline earnings
for the year ended 30 June 2018

Group
2018 

Audited
2017

Audited

 876.1 28
 875.6 28

 899.6 32
 899.0 32

 837.4  722.2 
 836.9  721.5 

The reconciliation between earnings and headline earnings 

 5 652  4 411 28

(3)
162 

 (8)

Headline earnings 5 803 4 404 32
1 

109   154 
 (352)
 (119)

  37 
 (77)

(1)
–   99 

Normalised headline earnings 5 401 

645 014 
645 408 
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Statement of changes in equity
for the year ended 30 June 2018

 share 
Share-based 

reserve

Year ended 30 June 2018
At beginning of year  8 306   779   314 

Total comprehensive income for the year  –   83  – 

 –   83  – 
 –  –  – 

Transactions with owners   2  (83)   13 

  2  –  – 

 –  –  13 
 –  (83)  – 
 –  –  – 

At end of year  8 308   779   327 

Year ended 30 June 2017
At beginning of year  8 300   779   319 

Total comprehensive income for the year   83 

  83 

Transactions with owners

  11 
Share buy-back

 14 

At end of year   779   314 
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1 reserve reserve

  180  (147)  (1)  22 859  32 290  *  32 290 

 28   891  2  5 652  6 656  –  6 656 

 –  –  –  5 652  5 735  –  5 735 
 28   891  2  –   921  –   921 

 –  –  –  (1 284)  (1 352)  –  (1 352)

 –  –  –  –   2  –   2 

 –  –  –  –  13 –   13 
 –  –  –  –  (83)  –  (83)
 –  –  –  (1 284)  (1 284)  –  (1 284)

  208   744   1  27 227  37 594  *  37 594 

 1 485  19 594  * 

 33  4 411  2 911  2 911 

 4 411  4 494  4 494 
 33 

  1 

  12 
 14   14 

  180  22 859  32 290  *  32 290 
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for the year ended 30 June 2018

Group
2018

Audited
2017

Audited

 3 414 

 10 875 
 (24 217)
 16 179  25 020 

250   

 3 087 
  252   197 

 2 062  1 711 
 (759)

 (1 228)

w from investing activities  (2 433)   15 

 (23 631)
 23 621 

 (470)
  7   5 

 (1 940)
–   7 

 (20)

  609  1 913 

 (1 284)
 (83)

 2 654  3 514 
 (678)

 1 590 
 9 097 

  201 

Cash and cash equivalents at end of year  10 888  9 097 

 10 894  9 098 
 (6)

Cash and cash equivalents at end of year  10 888  9 097 
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Additional information
at 30 June 2018

Level 1

Level 2

Level 3

30 June 2018

Level 1 Level 2 Level 3 Total

 29 769   873  –  30 642 
–   211  –   211 

 15 120 534  –  15 654 
 1 096  –  –  1 096 

  610  5 255  –  5 865 
 17 778  –  –  17 778 

  166   9  –   175 
 –   20  –   20 

  840   573  –  1 413 
  2  –  –   2 

 2 382  1 787  –  4 169 
 1 768  –  –  1 768 

 –   337  –   337 
 –   157  –   157 

69 531 9 756  –  79 287 

 –  51  –  51 
 –  27  –  27 

 –   78  –   78 
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Additional information continued
at 30 June 2018

 continued

correct.

 2 557  2 557 
 11 815  12 277 

 590 
 13 441  13 441 

 145  145 
 17  17 

 94  147  241 
 5  5 

 1 588  2 230 

 354  354 
 38  38 

 55 847  10 791 

 29  29 

 135  135 
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 USD GBP

30 June 2018
 12.86  17.33 
 13.81  18.16 

30 June 2017
 17.29 

 13.12  17.03 
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Segmental information
for the year ended 30 June 2018

SA
Health

SA
Life

SA
Invest

SA
Vitality

Income statement
30  11 103  12 056  – 
 (2)  (2 141)  –  – 

 28  8 962  12 056  – 
 6 911 31  1 875  – 

 –  –  –  2 323 
 –  472  44  – 
 –  –  –  – 

1  –  (708)  708  – 
 

 2  589  3 741  – 

 6 941  9 346  18 424  2 323 

 (2)  (6 943)  (7 375)  – 
 1  1 534  –  – 

 (1)  (5 409)  (7 375)  – 
 (3)  (1 606)  (1 046)  (76)

 (305)  (8)  –  (3)
 (7)  –  –  – 

 (3 855)  (1 639)  (808)  (2 186)
 –  –  –  – 

 –  3 405  –  – 
 –  25  –  – 

 (1)  (35)  (8 031)  – 
 –  (239)  –  – 
 –  (3)  (279)  – 
 8  –  –  – 

 2 777  3 837  885  58 
 66  39  26  30 

 
 –  –  –  – 
 –  6  1  – 
 –  –  –  – 
 –  –  –  – 

 –  –  –  – 
 (41)  (9)  –  – 

 (3)  –  (9)  – 

 2 799  3 873  903  88 
 (718)  (929)  (253)  (25)

 2 081  2 944  650  63 
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UK
Health

UK
Life

All other
segments

Segment
total

UK
Life2 DUT3

Normalised 

adjustments4 total

 7 471  4 031  2 665  37 356  (671)  –  –  36 685 
 (1 165)  (1 559)  (160)  (5 027)  671  –  –  (4 356)

 6 306  2 472  2 505  32 329  –  –  –  32 329 
 30  –  401  9 248  –  –  4  9 252 

 444  91  1 633  4 491  –  –  –  4 491 
 11  18  141  686  –  –  –  686 

 –  (160)  –  (160)  160  –  –  – 
 –  –  –  –  –  –  –  – 

 (1)  92  18  4 441  –  1 312  70  5 823 

 6 790  2 513  4 698  51 035  160  1 312 74  52 581 

 (4 029)  (997)  (1 590)  (20 936)  447  (225)  –  (20 714)
938  584  125  3 182  (447)  –  –  2 735 

 (3 091)  (413)  (1 465)  (17 754)  –  (225)  –  (17 979)
 (536)  (1 887)  (280)  (5 434)  (160)  –  –  (5 594)

 (238)  (18)  (242)  (814)  –  – (126)  (940)
 (193)  –  –  (200)  –  –  –  (200)

 (2 849)  (1 620)  (3 163)  (16 120)  (27)  – 68  (16 079)
625  1 917  –  2 542  –  –  –  2 542 

 –  2 855  –  6 260  (1 119)  –  –  5 141 
5 6  (1)  35  1  –  –  36 

 76  (10)  (49)  (8 050)  (1)  (21)  (16)  (8 088)
 –  (2 828)  –  (3 067)  1 119  –  –  (1 948)
 –  –  –  (282)  –  (1 066)  40  (1 308)
 –  –  107  115  –  –  –  115 

 589  515  (395)  8 266  (27)  – 40  8 279 
 1  6  41  209  –  –  –  209 

 –  –  110  110  –  –  (110)  – 
 –  –  3  10  –  –  –  10 
 –  (2)  –  (2)  –  –  2  – 
 –  –  (123)  (123)  –  –  –  (123)

 –  –  (208)  (208)  –  –  208  – 
 (1)  (2)  (713)  (766)  –  –  (193)  (959)
 –  (3)  11  (4)  –  –  –  (4)

 589  514  (1 274)  7 492  (27)  –  (53)  7 412 
 (13)  (85)  303  (1 720)  27  –  16  (1 677)

 576  429  (971)  5 772  –  –  (37)  5 735 
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Segmental information continued
for the year ended 30 June 2017

SA SA
Life

SA
SA

Restated2

Income statement
 9 993  11 515 

 14  8 155  11 515 

 2 059 
 431  38 

1  573 
 

 1 317 

 8 515  15 120  2 059 

 1 

 3 577 

 2 505  3 588  744  25 
 55  21  17 

 1  7 

 2 511  42 

 2 599  550  29 
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Life Restated2 Life3 DUT4 5
IFRS

 7 040  34 257  33 533 
 724 

 5 705  2 434  1 873 
 24  331  8 372  8 372 

 538  94 
 15  18 

 43 

 424  2 108 

 2 394  44 584  43  424  45 051 

 347 
 1 125  407 

  

 1 419  2 985  2 985 

 4 983 
 8 

 2 

 1  25 

 283  485  7 048 
 2  23  150  150 

 8  8 
 99 

 192  490  5 772 
117  103 

 171  371  4 494  4 494 
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Review of Group results
for the year ended 30 June 2018

June
2018 2017

5 422 5 157 5
1 1 151  952 21

Discovery Life 2 188 2 175 1
2 454 
 1 047 895 17

162 
1 107  972 14
1 172 10

2 1 434 778 84

Core new business API of Group 16 137 10
1  96 

New business API of Group including new Closed Schemes 16 233 15 283
3  645 2

Total new business API and other new business 16 878 15 917

Calculation of new business API

 •

 •  
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June
2018 2017

75 430 11
Discovery Life 11 134 10 019 11

19 901 2
2 694 2 099 28

1 2 323 2 059 13
7 945 5
4 122 3 711 11
2 005 1 884 

125 554 9
 (74 459) 9

 (68 489) 11
 (5 970)

Gross income of Group per the segmental information 51 095 9

37 356 34 257 9
9 248 8 372 10
4 491 5

Gross income of Group per the segmental information 51 095 9

June
2018 2017

2 777 2 505 11
Discovery Life 3 837 3 588 7

885 744 19
1 58 25 132

589 283 108
515 485

8 661 14

158 193

68 424
90

(553)

8 266 7 048 17
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Review of Group results continued
for the year ended 30 June 2018

 
current results
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Borrowings at amortised cost
June
2018 2017

9 050 

i 1 810 2 174
ii 7 240 

1 402 1 400
3 621 349

3 237 
 384 349

 6 1

Total borrowings at amortised cost 14 079 8 524

i. United Kingdom borrowings

ii. South African borrowings
June
2018 2017

4 600 
a. 1 500 

b. c. 1 154 
b.  (80)

 77  34 
 (11)

Balance at end of the period 7 240 

arrears maturity date
1 21 November 2022 500
2 21 November 2024 800

21 November 2024 200

1 500
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Review of Group results continued
for the year ended 30 June 2018

Negative reserve funding (acquisition 
cost funding)

 

 

Consolidation of Discovery Unit Trusts

 •

 •

 •

 •

 •

 •

Material transactions with related parties

 

Financial assets at fair value through 

 
 

Deferred tax
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Taxation 

Directorate

 •

 •

Dividend and capital

Interim dividends paid in respect of the 

 •

12 March 2018.

 •

 

B preference share cash dividend declaration:

Last day of trade to receive Tuesday,

Record date

Ordinary share cash dividend declaration:

Last day of trade to receive 
Tuesday, 2 October 2018

Record date Friday, 5 October 2018
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Review of Group results continued
for the year ended 30 June 2018

Capital requirements

Statutory CAR
2018

cover Statutory CAR
2017

cover

Discovery Life R866 million 3.5 times 3.9 times
R630 million 2.0 times 2.2 times

GBP 87 million (R1 580 million) 1.4 times 1.5 times
GBP 133 million (R2 414 million) 1.9 times 2.1 times

Banking

Listed debt issue
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Embedded value statement
for the year ended 30 June 2018

 •

 •

 •

basis.

2018
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Embedded value statement continued
for the year ended 30 June 2018

30 June
2018 2017

37 594 32 290
1 (32 261)

2 5 333 4 732

62 702
(2 411)

65 624 57 294 15

645.1
R101.73 R88.83 15

646.2
3 R101.56 15 

R million

insurance contracts

2

R million
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cost of Cost of cost of 

at 30 June 2018
21 046  (380) 20 666 

1  28 066  (909)  27 157 
2  7 057  (336)  6 721 

2  6 533  (786)  5 747 

62 702  (2 411) 60 291 

at 30 June 2017
18 595 18 243

1 25 102 24 322
2 5 959

2 5 100 4 345

 

30 June
2018 2017

65 624 57 294
(57 294)

8 330 4 214
1 (2) 4

1 367 1 231
3 

(13)

9 685 5 413

16.9%
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Embedded value statement continued
for the year ended 30 June 2018

Net 
worth

Cost of 
covered Embedded 

value
Embedded 

7 182 2 826 2 437

 • 5 450 544 5 955 5 220
 • 1 1 025 141 787 858
 • 580 305

2 (54)
(246)

3 23 (285)
4 (30)

5 2 (122)
(714)

272 814 1 016
Other 1 (15) 4

7 262 185

9 685 5 413
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Net 
worth

 of Net 
worth

of Net 
worth

of Net 
worth

of 
Total

210 15 247
 18  254  (78)

1  57  27  736 
 399  (67)

2  11  8  11  (721)
 10  (373)

 (95)
3  230  172  99  310 

 (1)
4  304  77  9  390 

 (14)
Other  52  98  14  (29)

 47  305 

Net 
worth

of Net 
worth

of Net 
worth

of Net 
worth

of 
Total

1 343 (715)
2   75   17  681 

3  (1 503)
 – 

 (41)
 – 

  38   3  41 
4   798  2 127   232   245  2 728 

 (382)
5  (77)

Other  55 

 1 207  1 040  287  3  787 
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Embedded value statement continued
for the year ended 30 June 2018

30 June 
2018 2017

Health and Vitality
985 820
(29)

 
956 789 21

1 4 086 4 533

Life and Invest
2 1 376 1 304

(74)

 
1 302 1 231

3 2 773 2 840
4 5.6%

10.7%

VitalityHealth5

263 157
(44)

 
219 111 97

1 161 958 21
4 3.1%

VitalityLife7

407 432
(58)

 
349 14

898 844
4 5.4%
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Basis of preparation

 
30 June

2018 2017

 0.75  0.75 

3.5 3.5

1 12.155 12.125
1 12.875 12.875

4.02 3.90
4.725 4.755

18.16 17.03
17.33 17.29

South Africa                 3.00 3.00

South Africa2 6.85
7.48
3.30 3.25

1 8.75 8.75
3 10.25 10.25

3 9.53 9.50
1 13.75 13.75

1.40 1.28
2.50 2.13

South Africa 28 28
4 17 17

14.1
6.00

20 years 20 years
40 years
10 years 10 years

No cap
5 20 years 20 years
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Embedded value statement continued
for the year ended 30 June 2018
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Embedded value statement continued
for the year ended 30 June 2018

Sensitivity to the embedded value assumptions

2
of 

Cost of 

Base  5 333 

 5 333  19 790 
 5 333  22 442 
 5 191  21 775 

1  4 295  20 981 

 5 333 
 5 408  23 071 
 5 508  21 045 
 5 333  21 379 

Cost of 

Base   985 

  921 
 1 092 

1  1 010 
  985 

 1 137 
  985 

 1 023 
 1 010 
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Embedded 
value

of 
Cost of 

of 
Cost of 

of 
Cost of 

 7 057 65 624 

 60 764 
 31 357  7 507  71 305  9 
 30 240  7 942  69 779 

 7 582  64 673 
 27 740  7 057 65 232 
 28 384  7 057 65 942

 7 558  68 753  5 
 8 094 68 776  5 

 28 252  7 110  66 184  1 

Value of 
new 

business

 Cost of Cost of Cost of 

  407  2 826 

 1 109   210   297  2 329 
  323   532  3 432  21 
  385   558  3 419  21 

 1 449   317   331  2 868  1 
 1 418   407  2 868  1 
 1 422   330   427  3 116  10 
 1 505   411   443  3 144  11 
 1 393   271   407  2 883  2 

  459  3 086  9 
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