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Global Market Review  
After a strong start to the year, global equities declined by 0.7% in February (MSCI World, USD), as uncertainty over the U.S. 
administration’s policy agenda weighed on corporate and consumer sentiment. Concerns about economic growth also resurfaced.  

In the U.S., economic data signaled some softness in consumer spending. The annual inflation rate edged up to 3.0% in January from 
2.9% in December, slightly above market expectations and suggesting stalled progress in curbing inflation. Meanwhile, personal 
consumption expenditure (PCE) fell by 0.2% - its first negative reading in nearly two years-amid cautious commentary from US 
retailers about an uncertain outlook.  

In the Euro area, inflation eased to 2.4% in February, down from 2.5% in January. Investor sentiment improved amid growing 
optimism of a ceasefire between Russia and Ukraine. Political tensions remained a key focus, with European leaders navigating 
discussions with the Trump administration. Business activity in the region showed marginal expansion, as the flash Purchasing 
Managers’ Index (PMI) held steady at 50.2, indicating modest growth.  

For the second consecutive month, European equities outperformed the U.S. – something not seen in the past two years. Value 
stocks continued to lead over growth, marking a notable shift in market trends. Financials and Consumer Staples were the top-
performing sectors, supported by strong earnings, while Consumer Discretionary and IT stocks lagged due to concerns over mega-
cap tech and weakened consumer sentiment.  

Emerging markets rose by 0.5%, driven by strength in Chinese equities. Optimism surrounding DeepSeek’s advancements continued 
to drive gains in the Chinese tech sector, while high-profile meetings between Xi Jinping and business leaders signaled potential 
regulatory easing.  

Geopolitical risks remain elevated, with ongoing policy uncertainty and economic implications stemming from new tariffs imposed 
by the Trump administration.  

Performance Overview 
When looking at region level attribution, stock selection in North America and the portfolio’s overweight to Europe were the 
greatest contributors to performance over the month while stock selection in Japan was the slight detractor. At the sector level, 
Consumer Discretionary and Communication Services were the greatest contributors to relative returns. Information Technology 
was the only significant detractor. 

Contributors 

HSBC, a multinational banking and financial services firm based in England, was the largest contributor to performance. HSBC 
reported above expectations EBIT along with an 8.7% year over year increase in EPS and 42% dividend raise. These strong financial 
results along with an announced $2bn share buyback program boosted investor sentiment in the stock. Moving forward, we 
continue to have conviction in our investment thesis centered around growth in HSBC’s Asia engine, its cost cutting measures 
focused on tech-integrated productivity improvements, and its capital return with targets of 50% dividend payout and $2 billion of 
share buybacks announced in Q1 2023.  
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Societe Generale, a French bank providing commercial, retail, investment, and private banking services. The company posted 
strong, above expectation fourth quarter earnings with a doubling in quarterly profits. Management announced positive guidance 
for 2025 and announced an over $900 mn share buyback program. We expect Societe Generale to deliver positive operating 
leverage on the back of recovery in French net interest income, capital markets and delivery on costs. We also expect the company 
to continue on its 50% payout policy by 2025 with further capital returns in the form of stock buy backs in 2026.  

Detractors 

Fidelity National Information Services, an American financial services technology company, detracted the most from absolute 
returns. The company’s shares sold off after it missed earnings estimates and issued quarterly and full year guidance estimates 
below market expectations. These disappointing earnings were in part attributable to a goodwill impairment related to the 
company’s acquisition of Worldpay in 2019. Looking forward, we remain positive on the company as we like their business mix and 
their leading market share among financial institutions.   

Tokyo Electron, a Japanese electronics and semiconductor company, was another detractor to relative performance during the 
period. The company lowered its guidance for its wafer market which further fueled concerns surrounding reduced demand for 
semiconductors and reduced capex in the AI industry. The company also suffered from tariff uncertainty and export pressures. The 
semiconductor space more broadly has seen a widening scope in demand and ongoing increases in data traffic fueled by growing 
investor interest in the future potential of Artificial Intelligence (AI). As industries such as the automotive, wireless connectivity, and 
consumer electronic devices experience growing demand, presenting opportunities for market expansion, the semiconductor 
industry is increasingly poised to experience robust growth.  We believe Tokyo Electron is well placed to perform in this market.  

Purchases 
• Wells Fargo & Company is a diversified financial services company. We like the company due to its cost cutting measures which 

should boost EPS. We expect long-term return on tangible common equity improvement, which is supported by recent results 
and guidance. 

• Blackrock provides investment management services to institutional clients and retail investors. We see Blackrock as a long-
term compounder positioned to gain market share across secular growth areas such as private markets, retail investor flows, 
and outsourced CIO trends.  

• Abbott Laboratories engages in the discovery, development, manufacture, and sale of health care products. We expect a strong 
year for Abbott given a number of new product launches, multiple key growth drivers in the diabetes device division and strong 
balance sheet.  

Sales 
 

• Nestle is a Swiss multinational food and drink processing conglomerate corporation. After several downward revisions over 
the last few quarters with downward margin pressure, visibility on the turnaround remained quite low in our view and we 
ultimately decided to exit the name. 

 

• Danaher designs, manufactures, and markets professional, medical, industrial, and commercial products. Danaher’s 2025 
guidance, particularly for its bioprocessing unit, was below expectations. After consecutive years of disappointing outlooks, 
we decided to sell out of the name to rotate into higher conviction ideas such as Abbott Laboratories. 
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Top 5 Contributors 

Security Name Ending Weight (%) Relative Contribution (bps) 

HSBC Holdings 2.32 +34 

Societe Generale 1.39 +29 

Coca-Cola Co 2.70 +27 

AT&T Inc 1.90 +23 
NatWest Group  1.98 +22 

 

Top 5 Detractors 

Security Name Ending Weight (%) Relative Contribution (bps)  
Fidelity National Info 
Services 

1.26 -17 

Tokyo Electron 0.93 -12 
Blackstone Inc 1.60 -12 
TSMC 1.38 -12 
Eaton Corp  1.23 -11 

 
The returns and attribution are gross and do not reflect the deduction of investment advisory fees, which will reduce returns.  
 
 
 
 
 
 
 
 
The information given in this document is based on Discovery’s understanding of current law and practice in South Africa. No liability will be accepted for the effect of 
any future legislative or regulatory changes. Discovery Life Limited, registration number 1966/003901/06, is a licensed insurer, and an authorised financial services and 
registered credit provider, NCR Reg No. NCRCP3555. 
 
The investor must communicate with Discovery Life Investment Services Pty (Ltd) (Discovery Invest) in order to give any valid instructions. Discovery Invest is an 
authorised financial services provider (registration number 2007/005969/07) and administrator of this Discovery life investment product. 
 
This investment choice is only available via the above unit linked life insurance policy contract. The value of investments may go down as well as up and past 
performance is not necessarily a guide to the future. Fluctuations or movements in exchange rates may cause the value of underlying investments to go up or down. This 
document does not include the full detail of how our investment plans work. The information in this document must be read with the relevant fact files.  
 
This Discovery Global Portfolio utilises asset allocations provided by Goldman Sachs. Goldman Sachs does not provide any service or product to you, and has not 
considered the suitability of its asset allocations against individual needs, objectives and risk tolerances for investors. As such, Goldman Sachs’s asset allocations do not 
constitute investment advice or an offer to sell or a solicitation of an offer to buy any securities.   
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