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Global Market Review  
After a strong start to the year, global equities declined by 0.7% in February (MSCI World, USD), as uncertainty over the U.S. 
administration’s policy agenda weighed on corporate and consumer sentiment. Concerns about economic growth also resurfaced.  

In the U.S., economic data signaled some softness in consumer spending. The annual inflation rate edged up to 3.0% in January from 
2.9% in December, slightly above market expectations and suggesting stalled progress in curbing inflation. Meanwhile, personal 
consumption expenditure (PCE) fell by 0.2% - its first negative reading in nearly two years-amid cautious commentary from US 
retailers about an uncertain outlook.  

In Euro area, inflation eased to 2.4% in February, down from 2.5% in January. Investor sentiment improved amid growing optimism 
of a ceasefire between Russia and Ukraine. Political tensions remained a key focus, with European leaders navigating discussions with 
the Trump administration. Business activity in the region showed marginal expansion, as the flash Purchasing Managers’ Index (PMI) 
held steady at 50.2, indicating modest growth.  

For the second consecutive month, European equities outperformed the U.S. – something not seen in the past two years. Value 
stocks continued to lead over growth, marking a notable shift in market trends. Market breadth improved as well, with the S&P 500 
equal-weighted returning -0.7%, outpacing S&P 500’s -1.3% return. Financials and Consumer Staples were the top-performing 
sectors, supported by strong earnings, while Consumer Discretionary and IT stocks lagged due to concerns over mega-cap tech and 
weakened consumer sentiment.  

Emerging markets rose by 0.5%, driven by strength in Chinese equities. Optimism surrounding DeepSeek’s advancements continued 
to drive gains in the Chinese tech sector, while high-profile meetings between Xi Jinping and business leaders signaled potential 
regulatory easing.  

Geopolitical risks remain elevated, with ongoing policy uncertainty and economic implications stemming from new tariffs imposed 
by the Trump administration. 

 

Performance Overview 
• The Portfolio has delivered -4.5% in absolute returns during the month, underperforming MSCI ACWI Growth index by 188 bps 

and underperforming MSCI World index by 374 bps. This brings since inception returns to 12.3% underperforming MSCI ACWI 
Growth by 158 bps and outperforming MSCI World by 6 bps.  

• The fund’s performance was affected by fair valuation. SICAV funds are priced after 2pm CET (~4PM) using snap pricing and fair 
valuation. Fair valuation accounts for market movements, forecasting asset prices which can cause temporary performance 
differences during periods of high volatility. On most days, fair valuation does not have significant impact on performance, 
however during periods of market volatility, it could result in temporary performance variations. These differences typically 
adjust over the following days. We saw a rebound in alpha as the markets reopened in early March.  

• At the sector level, our holdings in Communication Services and Consumer Discretionary supported portfolio performance 
while allocation to Health care and Industrials detracted the most from portfolio returns. 
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• At the stock level, T-Mobile (an American wireless network operator) and Spotify (Swedish music streaming company) 
contributed to portfolio performance while Marvell Technology (the American semiconductor company) and Amazon (American 
multinational technology and e-commerce company) were the biggest detractors from performance.  

• During the month, we sold out of Ilumina and Foot Locker 
 

o We sold out of Illumina, a biotechnology company, due to weaker long-term growth outlook driven by both 
macroeconomic headwinds and company-specific challenges. The blacklisting and banning of its sequences in China, 
along with cuts to U.S. National Institutes of Health (NIH) funding, have created significant demand pressures. 
Additionally, the prolonged Grail controversy diverted management’s focus from its core sequencing business, 
allowing competitors to gain traction and increasing risks of market share losses and pricing pressure. Given these 
structural challenges, we see limited upside potential. 
 

o We also exited out of Foot Locker, an American multinational retailer of footwear, sportswear, urban youth apparel 
and accessories, as a more challenging retail environment has made a turnaround difficult. Nike, its largest supplier, 
is struggling with weak innovation and excess inventory, leading to an extended period of heavy discounting and 
margin pressure across the industry. While we initially expected new leadership to drive operational improvements, 
the industry downturn has constrained Foot Locker’s ability to improve store productivity and invest in its 
transformation. With limited near-term catalysts and a more prolonged recovery time, we believe better opportunities 
exist elsewhere. 

 
Performance Commentary 

Top Contributors 
Ending 

Weight (%) 

Relative 
Contribution 

(bps) 
Top Detractors 

Ending 
Weight 

(%) 

Relative 
Contribution 

(bps) 

T-Mobile  2.8 +44 Marvell Technology  2.2 -39 

Spotify  2.3 +24 Amazon 7.7 -24 

American Tower 
Corporation 

1.7 +21 Alphabet 5.8 -22 

Mastercard  4.6 +20 Illumina  0.0 -21 

Infineon Technologies 1.6 +19 TSMC 4.3 -16 

 
Top contributors from relative returns: 

 

• T-Mobile (Contributor) – The American wireless network operator was the key contributor during the period. After an 
already strong 2024, T-Mobile continued its strong momentum in 2025, delivering a positive outlook for industry-
leading postpaid subscriber growth. Despite competition from bundled offerings, the company remains well-positioned 
with its strong brand, expanding Fixed Wireless Access services, and growing fiber partnerships. We like the stock for 
its ability to consistently exceed expectations, with its competitive strength and growth potential.    
 

• Spotify (Contributor) – The Swedish music streaming company was another contributor during the month, driven by 
strong quarterly earnings and guidance ahead of consensus. Gross profit grew 40% year-over-year, while monthly 
active users increased by 5% quarter-over-quarter and 12% year-over-year. We remain optimistic about Spotify’s 
prospects as it benefits from a fast-growing, under-monetized music streaming industry. We believe it’s strong market 
position, network effects, and robust product offerings positions it well for continued growth. 
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Top detractors from relative returns: 
 

• Marvell Technology (Detractor) – The American semiconductor company was the key detractor from performance during 
the period. Marvell underperformed in February after a strong Q4, as AI-related semiconductor stocks faced broader 
market weakness. Concerns about losing a key Amazon AI chip contract also weighed on sentiment. However, Marvell 
has since confirmed that Amazon remains a customer for its next-generation AI chip. While short-term volatility has 
impacted AI stocks, Marvell’s strong industry partnerships and demand visibility position it well for long-term growth in 
AI Infrastructure.  
 

• Amazon (Detractor) – The US-based multinational technology was another key detractor from performance during 
the period. The company’s cloud arm, Amazon Web Services (AWS) reported revenue below consensus expectations. 
While AWS revenue grew 19% year-over-year, the growth rate remained unchanged from the previous quarter, 
disappointing investors who had hoped for acceleration. Additionally, the company’s outlook for the current quarter fell 
short of expectations. Despite these challenges, we remain positive on Amazon’s long-term outlook. Its diversified 
business model, including growth in advertising, health care and its marketplace, positions the company well to 
capitalize on future opportunities.  

 
 

 
 
  
The information given in this document is based on Discovery’s understanding of current law and practice in South Africa. No liability will be accepted for the effect of 
any future legislative or regulatory changes. Discovery Life Limited, registration number 1966/003901/06, is a licensed insurer, and an authorised financial services and 
registered credit provider, NCR Reg No. NCRCP3555. 
 
The investor must communicate with Discovery Life Investment Services Pty (Ltd) (Discovery Invest) in order to give any valid instructions. Discovery Invest is an 
authorised financial services provider (registration number 2007/005969/07) and administrator of this Discovery life investment product. 
 
This investment choice is only available via the above unit linked life insurance policy contract. The value of investments may go down as well as up and past 
performance is not necessarily a guide to the future. Fluctuations or movements in exchange rates may cause the value of underlying investments to go up or down. This 
document does not include the full detail of how our investment plans work. The information in this document must be read with the relevant fact files.  
 
This Discovery Global Portfolio utilises asset allocations provided by Goldman Sachs. Goldman Sachs does not provide any service or product to you, and has not 
considered the suitability of its asset allocations against individual needs, objectives and risk tolerances for investors. As such, Goldman Sachs’s asset allocations do not 
constitute investment advice or an offer to sell or a solicitation of an offer to buy any securities.   
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