
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
  
 

 

Discovery Escalator update 

 
The Discovery Escalator fund range gives clients upside exposure with downside protection, 

guaranteeing clients 80% of the highest value the Escalator unit price has ever reached. It does this by 

dynamically allocating between cash and a risky asset using an algorithm that allocates more to cash 

when markets fall and vice versa, with a put option to provide the 80% guarantee. 

 

In addition to the monthly fund fact sheets, we sent a communication during the Covid-19 market crash 

in March last year demonstrating how the Escalators were able to provide clients with protection 

against the sharp market fall by allocating a large portion into cash as per the algorithm. Clients 

invested in these funds locked in at least 80% of the highest value their funds have ever reached. We 

also highlighted the exposure of the Escalators to their respective risky assets and cash components, in 

order to help you make investment decisions for your clients. This note is a follow on to that one. 

 

Going forward 

 

Since then, as markets recovered, the Escalators increased their holdings in the underlying risky 

component. Such exposure is shown in the fund fact sheets every month. However, at present, the 

following Escalators still have a large proportion allocated to cash and therefore are not highly exposed 

to further market falls or rebounds at present. 
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Escalator fund name 
Current allocation 

to risky asset 

Discovery Annuity Escalator - Discovery Flexible Property Fund 12.32% 

Discovery Annuity Escalator - Nedgroup Investments Rainmaker Fund 32.78% 

Discovery Annuity Escalator - Ninety One Value Fund 49.90% 

Discovery Escalator - Discovery Flexible Property Fund 12.32% 

Discovery Escalator - Discovery Global Equity Feeder Fund 20.57% 

Discovery Geared Annuity Escalator - Discovery Balanced Fund 30.49% 

Discovery Geared Annuity Escalator - Discovery Flexible Property Fund 12.30% 

Discovery Geared Annuity Escalator - Discovery Global Equity Feeder Fund 20.44% 

Discovery Geared Annuity Escalator - Discovery Global Multi-Asset Fund 30.49% 

Discovery Geared Annuity Escalator - Ninety One Property Equity Fund 12.42% 

Discovery Geared Escalator - Discovery Balanced Fund 30.49% 

Discovery Geared Escalator - Discovery Flexible Property Fund 12.30% 

Discovery Geared Escalator - Discovery Global Equity Feeder Fund 20.44% 

Discovery Geared Escalator - Discovery Global Multi-Asset Fund 30.49% 

Discovery Geared Escalator - Nedgroup Investments Rainmaker Fund 25.63% 

Discovery Geared Escalator - Ninety One Property Equity Fund 12.42% 

Discovery Life Escalator - Discovery Equity Fund 12.33% 

Discovery Life Escalator - Foord Equity Fund 29.71% 

Discovery Life Escalator - Nedgroup Investments Rainmaker Fund 32.55% 

Discovery Life Escalator - Ninety One Property Equity Fund 8.66% 

Discovery Life Escalator - Ninety One Value Fund 48.84% 

Discovery Life RSA Escalator Fund 34.80% 

Source: Discovery Internal Data as at 18 March 2021 

 

Using the Discovery Escalator – Discovery Flexible Property Fund as an example, which Is currently only 

allocated 12.32% to the underlying property fund; this means that should property see rapid recovery, 

clients invested in this Escalator will have significantly lower performance than the underlying fund 

itself. This is because the algorithm will allocate into property at a slower rate than the rate at which the 

market recovers. 

 

Options to clients 

 

Should clients wish to get more exposure to growth assets in the short term, they may consider 

switching into funds that have a higher exposure to the market. Clients may switch into:  

 

 the underlying funds of their respective Escalator 

 another Escalator that has higher exposure to their respective risky asset 

 any other fund available on the Discovery Invest platform 

 

Alternatively, if they are comfortable with the current allocation to cash, they may also choose to 

remain in their Escalator. 
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It should be noted that the guarantee will fall away should they switch out of the Escalator fund range 

and that if they switch into a different Escalator, their guarantee level may change. Any Discovery 

Boosts will continue to apply to the full range of qualifying Discovery funds. 

 

 

Disclaimer:  

Limits, product rules, terms and conditions apply. Past performance is not indicative of future performance. This document is 

meant only as information and should not be taken as financial advice. For tailored financial advice, please contact your financial 

adviser. 

 

Discovery Life Investment Services Pty (Ltd): Registration number 2007/005969/07, branded as Discovery Invest, is an authorised 

financial services provider. All life assurance products are underwritten by Discovery Life Ltd. Registration number: 

1966/003901/06. A licensed life Insurer and an authorised financial service provider and registered credit provider, NCR Reg No. 

NCRCP3555. (All boosts are offered by Discovery Invest, who reserves the right to review and change the qualifying requirements 

at any time.)  

 

 


