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4 December 2024

Dear Investor,
PROPOSED CHANGES TO THE NOVARE CAPITAL PRESERVER FUND OF FUNDS

You are receiving this letter because you are currently an investor in the Novare Capital
Preserver Fund of Funds (“the Portfolio”). Novare CIS (RF) (Pty) Limited (Novare) would like to
inform you of and seek your approval for the proposed changes to the investment policy of

the Portfolio.

Enclosed please find communication with further details pertaining to the proposal, together
with a consent form which you are requested to complete to indicate your vote either for or

against the proposed change.

Please return your consent form contained herein to Novare at the email address indicated

once you have considered the contents of this communication.

Yours faithfully,

.
(A=

Jacques du Preez

Authorised Signatory
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THIS COMMUNICATION IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION
The purpose of this communication is to provide you with sufficient information to vote in the
investor ballot on the proposed changes to the Novare Capital Preserver Fund of Funds, a

portfolio established under the Novare Collective Investments Scheme.

Background
The current investment policy prescribes that the Portfolio only invests in assets in liquid form
and other collective investment scheme portfolios. This structure of investment is referred to as

a Fund of Funds as is indicated in the name of the Portfolio.

The proposed investment policy aims to allow the investment manager more flexibility in terms
of the instruments the Portfolio may invest in by changing the Portfolio from a Fund of Funds to
a standard portfolio (fund). The asset allocation and investment objective of the Portfolio will
remain the same; it is only the structure through which the instruments are held that will be

different following the alteration of the investment policy.

The name of the Portfolio will have to be adjusted to reflect that it is no longer a Fund of Funds
and will be called the "Novare Capital Preserver Fund” upon approval by the Financial

Services Conduct Authority (FSCA) of the new investment policy.

Effective date of changes
The effective date of the proposed changes will be 1 March 2025, provided that the FSCA has

approved the changes.

How the changes impact your investment
A detailed comparison of the Portfolio before and after the proposed changes is provided in
Annexure A: Similarities and Differences. The impact to investors is also explained in this

Annexure.

Your rights as an investor
The rights of investors are firmly entrenched in the Collective Investment Schemes Control Act
(CISCA) and the Main Deed of the Scheme:
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All investors in the portfolios are given an opportunity to vote in favour of, or against, the
proposed changes in terms of section 98 of CISCA.

The changes may not be to the defriment of current investors in the Portfolio.

An independent auditor will verify the outcome of the balloft.

Should you not be comfortable with the proposed change, you may switch your
investment to any of the Novare portfolios at no switching cost.

The tfrustees of Novare have formally consented to the ballot process.

Should you not be comfortable with the proposed change and you do not wish to switch
your investments to any of the Novare portfolios, you may elect to redeem your
participatory interest at any time and withdraw your money at the price on that day,
subject that it is a discretionary investment.

Notfe that if you elect to redeem or switch your participatory interest, it will constitute a
capital gains tax (CGT) event for which you will be liable to pay CGT at your next income

tfax assessment.

Action required from you

Please complete the enclosed consent form and return it fo our auditors PKF Cape Town at

novare@pkf.co.za before close of business on 30 January 2025. Note that it is not a deemed

ballot, meaning that you must vote in favour of or against the proposed changes in writing in

the manner described above for your vote to be recognised.

Conclusion

The FSCA will not give consent to the changes in the Portfolio unless it is safisfied that the

required percentage of investors approves of the change, and that the change will not be

defrimental to investors. If you have any further queries, please contact our offices or your

financial advisor.
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Annexure A: Similarities and Differences
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Existing Portfolio

Amended Portfolio

Changes and
changes

impact of

The adjustment to the name
of the Portfolio is to reflect
the change from a Fund of

Portfolio Novare Capital Preserver | Novare Capital Preserver | Funds fo a  standard

Name Fund of Funds Fund portfolio (Fund). It will not in
itself have any impact on
investors.

Investment | The Novare Capital Preserver | The Novare Capital Preserver | The  objective of the

Policy Fund of Funds is a Fund is a conservatively Portfolio remains the same.

conservatively managed
fund of funds. The objective
of the portfolio is to achieve
steady capital growth over
the medium to long term
combined with a reasonable
level of income, while
minimising volatility of
investment returns in the short
term. The portfolio equity
exposure will be limited to a
maximum of 40%.

Investments to be included in
the Novare Capital Preserver
Fund of Funds will, apart from
assets in liquid form, consist
solely of participatory interest
or any ofther form of
participation in portfolios of
collective investment
schemes or other similar
schemes in the RS.A.,
investing in the equity, bond,
property and money markefts.
Where the aforementioned
schemes are operating in
territories other than the
R.S.A., participatory interests
or any other form of
participation in these
schemes will be included in
the portfolio only where the
regulatory environment is to
the satisfaction of the

managed fund. The
objective of the portfolio is to
achieve steady capital
growth over the medium fo
long term combined with a
reasonable level of income,
while minimising volatility of
investment returns in the
short term. The equity
exposure of the portfolio will
be limited to a maximum of
10%.

The portfolio invests in a
broad spectrum of
instruments which include
equity securities, property
securities, property related
securities, interest bearing
securities, non-equity
securities, money market
instruments, preference

shares and assetfs in liquid
form. The portfolio may from
fime fo fime invest in listed

and unlisted financial
instruments such as
derivatives, in accordance

with the Act and Regulations
thereto, as amended from
fime to time in order to
achieve the portfolio’s
investment objective.

The equity exposure s
lowered to align with the
actual maximum  equity
exposure the Portfolio is
adllowed by the ASISA
classification of the
Portfolio.

The Portfolio will no longer
be managed as a Fund of
Funds, but as a standard
portfolio. The Portfolio wiill
therefore not only invest in
other collective investment
portfolios and assets in liquid
form but will directly hold
securities and instruments.

The Portfolio may still invest
in other CIS portfolios to a
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manager and the frustee as
being of a sufficient standard
to provide investor protection
at least equivalent to that in
the RS.A. and which s
consistent with the portfolio’s
primary objective.

The manager will be
permitted to invest on behalf
of the portfolio in offshore
investments as legislation
permits.

The portfolio will comply with
all prudential requirements
and regulations controlling
retirement funds or such
other applicable legislation
as may be determined for
retirement funds.

For the purpose of this
portfolio, the manager shall
reserve the right to close the
portfolio fo new investors on
a date determined by the
manager. This will be done in
order to be able to manager
the portfolio in accordance

The portfolio may invest in
parficipatory interest or any
other form of participation in
portfolios of collective
investment schemes or other
similar schemes in the R.S.A,,
investing in the equity, bond,

property and money
markefts. Where the
aforementioned schemes

are operating in ferritories
other than the R.S.A,
parficipatory interests or any
other form of participation in
these schemes will be
included in the portfolio only
where the regulatory
environment is  to the
satisfaction of the manager
and the frustee as being of a
sufficient standard to provide
investor protection at least
equivalent fo that in the
R.S.A. and which is consistent
with the portfolio’s primary
objective.

The manager will be
permitted to invest on behalf
of the portfolio in offshore
investments as legislation
permits.

The portfolio will comply with
all prudential requirements
and regulations confrolling
retirement funds or such
other applicable legislation
as may be determined for
retirement funds.

For the purpose of this
portfolio, the manager shall
reserve the right fo close the
portfolio to new investors on
a date determined by the
manager. This will be done in
order to be able to manage
the portfolio in accordance

maximum of 80% of the total
assets of the Portfolio.

The amendment of these
paragraphs of the
investment policy will not
affect the risk profile of the
Portfolio since the asset
allocation and investment
objective of the Portfolio
does not change. We
antficipate that the fotal
cost to the investor may
decrease as a result of the
investment  being held
directly by the Portfolio,
instead of through another
structure.

The remaining paragraphs
of the investment policy will
stay unchanged.
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with its mandate. The
manager may, once a
portfolio has been closed,
open that portfolio again to
new investors on a date
determined by the manager.

Nothing in this supplemental
deed shall preclude the
manager from varying the
ratio of securities to achieve
the investment objective in a
changing economic
environment or market
conditions or to meet the
requirements, if applicable,
or any exchange recognised
in terms of legislation and
from retaining cash or
placing cash on deposit in
terms of the deed and this
supplemental deed;
provided that the manager
shall ensure the aggregate
value of assets comprising
the portfolio shall consist of
securities and assets in liquid
form of the aggregate value
required from time fo time by
the Act.

The trustee shall ensure that
the investment policy set out
in this supplemental deed is
adhered to.

with its  mandate. The
manager may, once A
portfolio has been closed,
open the portfolio again to
new investors on a date
determined by the manager.

Nothing in this supplemental
deed shall preclude the
manager from varying the
ratio of securities to achieve
the investment objective in a
changing economic
environment or market
conditions or to meet the
requirements, if applicable,
or any exchange recognised
in terms of legislation and
from retaining cash or
placing cash on deposit in
terms of the deed and this
supplemental deed;
provided that the manager
shall ensure the aggregate
value of assets comprising
the portfolio shall consist of
securities and assets in liquid
form of the aggregate value
required from time to time by
the Act.

The trustee shall ensure that
the investment policy set out
in this supplemental deed is
adhered to.

SteFl Composite Index

SteFl Composite Index

Benchmark No change.
Distribution Bi-annual (30 June, 31 | Bi-annual (30 June, 31 No change.
December) December)

Trustee RMB Trustees RMB Trustees No change.
Investment Novare Investments (FSP 757) | Novare Investments (FSP 757) | No change.
Manager

Fees  (ex Class A1:0.60% Class Al:0.60%

VAT) Class A2: 1.05% Class A2: 1.05% No change.

Class C1: 0.10%

Class C1: 0.10%
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CONSENT FORM

Kindly e-mail the completed consent form to novare@pkf.co.za before the 30 January 2025.

I, the undersigned,

(please print full names)

Account number

ID Number/Registration Number

do hereby consent to/reject the proposed changes to the investment policy of the Novare

Capital Preserver Fund of Funds as set out in this Consent Letter from Novare CIS.

Please tick the appropriate box:

| consent to the changes in the investment policy of the | ACCEPT REJECT

Novare Capital Preserver Fund of Funds.

Signed at on this day of 202_.

(Please sign in full)

Duly authorised signatory of
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