
 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

22 August 2025 

 

Dear Investor 

 

Notification of the proposed amalgamation of the Discovery Target Retirement 2015 Fund and 

Discovery Target Retirement 2020 Fund with the Discovery Target Retirement 2025 Fund  

 

We are writing to you as an investor in the Discovery Target Retirement 2025 Fund to inform you of the 

proposal to amalgamate the Discovery Target Retirement 2015 Fund and Discovery Target Retirement 2020 

Fund (“Transferring Portfolios”) with the Discovery Target Retirement 2025 Fund (“Targeted Portfolio”) 

(together the “Funds”), effective 14 November 2025.  

 

Motivation for amalgamation 

 

Discovery regularly reviews the funds offered to investors to ensure that the funds and the range 

provides relevant and efficiently managed products to investors.  

 

As part of this review, the Transferring Portfolios and Targeted Portfolio have been identified as having a 

significant overlap in investment policy and asset allocation, offering substantially similar investment 

outcomes.  

 

The similarities can be summarized below: 

 

• The funds have an investment objective to maximize the total real returns comprising both capital 

and income.  

• The funds have a similar risk level. 

• The funds invest in companies of any size and in any industry sector. 

• The funds are invested in the same underlying instruments. 

• The funds use the same benchmark, Headline CPI, for performance comparison. 

 

Rather than terminating the Transferring Portfolios and returning capital to investors, we believe that it is 

in investors’ interests to merge into the Targeted Portfolio which enables them to continue pursuing their 

investment goals by investing in a dynamic asset allocation portfolio optimized for their retirement life-

stage.   

 

Importantly, the relevant glide path of these Funds does not differ materially, and existing investors will 

potentially benefit from economies of scale as fixed costs can be spread over a larger portfolio size and 

efficiencies offered by a larger scale fund. There will also be no change to the investment team 

responsible for the investment management of the Funds. 
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The tables below show the asset management charge (“AMC”) and total expense ratio (“TER”) for the share 

classes of the Transferring Portfolios and the Targeted Portfolio.  

 

Discovery Target Retirement 2015 Fund 

  

Discovery Target Retirement 2025 Fund 

(Targeted portfolio) 
  

Expected 

Change 

in TER 

(%) 

(Transferring portfolios 1) 

Share class AMC (%) TER (%) 
 

Share class AMC (%) TER (%) 
 

A 0.85 1.38 ► A 1.35 1.77 
 

0.39 

Z 0 0.41 ► Z 0 0.22 
 

-0.19 

         

Discovery Target Retirement 2020 Fund 

  

Discovery Target Retirement 2025 Fund 

(Targeted portfolio) 
  

Expected 

Change 

in TER 

(%) 

(Transferring portfolios 2) 

Share class AMC (%) TER (%) 
 

Share class AMC (%) TER (%) 
 

A 1.25 1.69 ► A 1.35 1.77 
 

0.08 

Z 0 0.25 ► Z 0 0.22 
 

-0.03 

 

How the proposed amalgamation affects your investment 

 

There will be no change to your investment and no action is required from your side. 

 

If the ballots of the investors in the Transferring portfolios are successful and you are not comfortable with 

the amalgamation proposals, you may switch your investments to any of the portfolios under Discovery 

Life Collective Investments at no switching cost, but we have to receive your switching instructions before 

12 November 2025. Should you not be comfortable with the proposal and do not wish to switch your 

investments to any of the portfolios under Discovery Life Collective Investments, you may elect to redeem 

your participatory interests at any time and withdraw your money at the net asset value price, as defined 

in the Deed, subject to it being a discretionary investment. If you choose to redeem or switch your 

participatory interests, you may be liable for capital gains tax and have to include the amounts of any capital 

gain or loss on your next income tax return. 

 

If you require clarity or would like to raise an objection to the proposed amalgamation, please contact your 

financial adviser or call the Discovery Client Service Centre on 0860 67 57 77. 

 

Regards 

 

 

 

Stuart Cohen 

Chief Financial Officer 

Discovery Life Collective Investments (Pty) Ltd 

 


