& Discovery

Dear Client

THIS LETTER IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION
Discovery Life Collective Investments (Pty) Limited, a Manager appointed in terms of the Collective
Investment Schemes Control Act, No. 45 of 2002 (the “Act”), hereby effects ballot voting procedures in

terms of Section 67 of the Deed and Section 99 of the Act in order to obtain approval for:

BALLOT PROCEDURES IN RESPECT OF:
A. THE AMENDMENT OF THE INVESTMENT POLICY OF THE DISCOVERY WORLDWIDE BEST IDEAS
FUND; AND
B. THE AMALGAMATION OF THE DISCOVERY GLOBAL BALANCED FUND OF FUNDS WITH THE
DISCOVERY WORLDWIDE BEST IDEAS FUND.

A. THE AMENDMENT OF THE INVESTMENT POLICY OF THE DISCOVERY WORLDWIDE BEST IDEAS FUND

Amendment of the investment policy of the Discovery Worldwide Best Ideas Fund to clearly
articulate how the fund aims to deliver long term growth of capital through investment in a diversified
portfolio of global assets with a maximum equity exposure of 75%. As part of this change the fund will
move ASISA Sectors to the Global - Multi-Asset - High Equity Sector. These changes will allow investors
to better understand the nature of the fund and how it will be managed. The amended fund will
change its name to the Discovery Global Multi-Asset Fund.

PLEASE NOTE:

ONLY INVESTORS IN THE DISCOVERY WORLDWIDE BEST IDEAS FUND ARE REQUIRED TO
VOTE ON THIS AMENDMENT.

Discovery Life Investment Services (Pty) Limited trading as Discovery Invest, Registration number 2007/005969/07. An authorised financial services provider.
1 Discovery Place, Sandton, 2196 | www.discovery.co.za

Directors: A Gore* (Chairperson), K S Rabson® (CEQ), ] Awbrey, S E N De Bruyn, R Farber, H D Kallner*, D Macready (*Executive). Secretary: M ] Botha
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Summary of the funds and proposed changes

Discovery

Below we provide an overview of existing funds, the Discovery Worldwide Best Ideas Fund and also highlight

the impact of the proposed changes on the current investment policies of the funds under the heading

“List of Similarities and Differences"”.

Discovery Worldwide Best Ideas Fund

Initially launched in 20 May 2015, the investment policy of the fund is to deliver real returns for investors

through long term growth of capital. The fund currently invests in securities, in a manner that is

unconstrained by geography, size or asset class. There are no limits set for either domestic or foreign

assets.

We would like to obtain your approval to change the investment policy of the fund to provide for long-

term income and capital growth through investment in a diversified portfolio of global assets.

List of Similarities and Differences

EXISTING

PROPOSED
Proposed Effective Date 21 September 2020

will invest in securities, in a manner that is
unconstrained by geography, size or asset class.
The investments will be chosen based on their
expected value creation of total returns. There
will be a strong focus on high conviction ideas to
maximize the potential outperformance of
inflation. Given the unconstrained nature of the
portfolio the Fund may experience higher levels
volatility than traditional balanced Funds used

for retirement funding.

Fund Discovery Worldwide Best Ideas Fund Discovery Worldwide Best Ideas Fund (to be
renamed the Discovery Global Multi-Asset
Fund

Investment 3.1 The Portfolio aims to deliver real returns for 3.1 The portfolio aims to provide long-term

Policy investors through long term growth of capital. It | Income and capital growth through investment in

a diversified portfolio of global assets. These

assets may include from time to time equities,

equity related securities, fixed interest

instruments, certificates, cash and near cash

(which includes money market instruments and

deposits in any currency), derivatives and units in

other funds. The Fund will invest in a flexible

multi-asset approach in a manner that is

unconstrained by geography, size, or asset class

with a maximum equity exposure of 75%.
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3.2. In order to meet this objective, the portfolio will,
invest in listed and unlisted equity securities, non-equity
securities, listed and unlisted financial instruments, assets
in liquid form and other assets as allowed by the Act. At
any given time, the portfolio may hold 100% in equity
securities. The portfolio has full asset class flexibility. The
portfolio may also include participatory interests or any
other form of participation in portfolios of collective

investment schemes or other similar schemes.

3.2. In order to achieve this objective, the portfolio will,

invest in listed and unlisted equity securities, non-equity

securities, listed and unlisted financial instruments, assets

in liquid form and other assets as allowed by the Act. At

any given time, the portfolio may hold up to 75% in equity

securities. The portfolio has full asset class flexibility. The

portfolio may also include participatory interests or any

other form of participation in portfolios of collective

investment schemes or other similar schemes operated in

territories where the regulatory environment is to the

satisfaction of the manager and the trustee of a sufficient

standard to provide investor protection at least equivalent

to that in South Africa.

3.3 Nothing in this supplemental deed shall preclude the
manager from varying the ratio of securities, to maximize
capital growth and investment potential in a changing
economic environment or market conditions or to meet
the requirements, if applicable, of any exchange formally
recognized in terms of legislation and from retaining cash
or placing cash on deposit in terms of the deed and this
supplemental deed; provided that the manager shall
ensure that the aggregate value of the assets comprising
the portfolio consists of funds and cash of the aggregate

value required from time to time by the Act.

3.3 Nothing in this supplemental deed shall preclude the
manager from varying the ratio of securities, to maximize
capital growth and investment potential in a changing
economic environment or market conditions or to meet
the requirements, if applicable, of any exchange formally
recognized in terms of legislation and from retaining cash
or placing cash on deposit in terms of the deed and this
supplemental deed; provided that the manager shall
ensure that the aggregate value of the assets comprising
the portfolio consists of securities and cash of the

aggregate value required from time to time by the Act.

3.4 The manager shall reserve the right to close the
portfolio to new investors on a date determined by the
manager. This will be done in order to be able to manage
the portfolio in accordance with its mandate. The
manager may, once a portfolio has been closed, open
that portfolio again to new investors on a date

determined by the manager.

3.4 The manager shall reserve the right to close the
portfolio to new investors on a date determined by the
manager. This will be done in order to be able to manage
the portfolio in accordance with its mandate. The
manager may, once a portfolio has been closed, open that
portfolio again to new investors on a date determined by

the manager.
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3.5 The trustee shall ensure that the investment

policy set out in this supplemental deed is

3.5 The trustee shall ensure that the investment

policy set out in this supplemental deed is carried

carried out. out.
Portfolio Philip Saunders Philip Saunders
Manager
Benchmark Headline CPI 60% MSCI AC World index/ 40% FTSE World
Government Bond Index
Target CPI + 6% over the full market cycle Gross returns in _excess of the benchmark
returns measured over rolling 5-year periods.
Share classes | A A
Fees AMC: 1.75% AMC: 1.75%
Distribution Bi-Annually Bi-Annually
Investment Direct investment in securities unconstrained by | Direct investments in a broad, global opportunity
universe geography, size or asset class. set of securities including cash instruments, fixed

income securities, convertible securities and

equity securities on an international basis.

ASISA Sector

Worldwide - Multi Asset - Flexible

Global - Multi-Asset - High Equity Sector

Benchmark

CPI

60% MSCI AC World index/ 40% FTSE World

Government Bond Index

The fund will also change its benchmark. The benchmark will be changed to a composite of 60% MSCI AC

World Index and 40% FTSE World Government Bond Index from the current benchmark of Headline CPI.

This proposed benchmark highlights the global multi-asset nature of the portfolio and is the most

commonly used (and widely understood) benchmark for global multi-asset funds. The fund will target

gross outperformance of the benchmark over rolling 5-year periods. The proposed benchmark will be

more representative of the updated investment strategy and will have no fee impact.
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Action required:

1.

Please complete the enclosed Ballot Form as it relates to you and return it to our registered
Auditors; PriceWaterhouseCoopers (PwC) before midnight on 4 August 2020. You may email to

gayshree.moodley@pwc.com.

If you have disposed of your participatory interests in the relevant portfolio, no action is required.

B. AMALGAMATION OF THE DISCOVERY GLOBAL BALANCED FUND OF FUNDS WITH THE DISCOVERY WORLDWIDE

BEST IDEAS FUND

Amalgamation of the Discovery Global Balanced Fund of Funds (the “amalgamating fund”) into the
Discovery Worldwide Best Ideas Fund (the “receiving fund”). The amalgamated fund will be known as the

Discovery Global Multi-Asset Fund.

Motivation for the amalgamation

We propose to amalgamate the Discovery Global Balanced Fund of Funds (the “amalgamating fund”) with the
Discovery Worldwide Best Ideas Fund (the “receiving fund”). The amalgamation will enable us to remove
redundant and similar global multi-asset mandates allowing for more emphasis on performance management
across the two funds as we believe that this would be in the best interest of all investors. It will also simplify

our global offering to our investors.

Both the amalgamating fund and the receiving fund aim to deliver long term growth of capital through
investment in a diversified portfolio of global assets. However, the fund of fund structure of the amalgamating
fund limits it to investing in a basket of underlying funds, cash and exchange rate swaps. Historically the fund
of fund structure was sufficient to achieve the investment objective. However, the multi-asset investment
team’s approach has evolved along with the market conditions and client needs. Today, the fund of fund
structure limits the investment team’s ability to implement their views. By amalgamating the Discovery Global
Balanced Fund of Funds into the Discovery Worldwide Best Ideas Fund, which does not have this structural

limitation, the investment team will be better able to implement their investment views.

The amalgamated fund will be known as the Discovery Global Multi-Asset Fund, which is designed to invest
in various global asset classes. The objective of this approach is to clearly highlight to investors what the

amalgamated fund invests in and is in line with its proposed ASISA sector - the Global Multi-Asset - High
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Equity sector as opposed to the Worldwide Multi-Asset - Flexible sector, where it is currently positioned. The
new name will allow investors to better understand the nature of the amalgamated fund and is in line with the

fund's investment policy.

PLEASE NOTE: INVESTORS IN BOTH THE AMALGATING FUND AND THE RECEIVING FUND ARE

REQUIRED TO VOTE ON THIS AMALGAMATION.

Summary of the funds and proposed changes:

Discovery Global Balanced Fund of Funds

Initially launched in 5 November 2007 the investment policy of the fund is to provide long-term total
returns through investment in collective investment scheme portfolios managed by asset managers who
provide access to international diversified and managed portfolios consisting of any combination of cash
instruments, fixed income securities, convertible securities and quoted equity securities on an

international basis.

Historically the fund of fund structure was sufficient to achieve this aim. However, the Multi-Asset team'’s
investment approach has evolved along with the market conditions and client needs. Today, the Fund of
Fund structure limits the investment team’s ability to implement their views in the best manner possible
for the investors. By amalgamating the Discovery Global Balanced Fund of Fund into the Discovery
Worldwide Best Ideas Fund without this structural limitation, the investment team will be better able to

implement their investment views.

The similar mandates may lead to confusion and to simplify our global multi-asset offering to our

investors, we believe a single amalgamated standard fund would better serve the market.

Amalgamating our fund offerings

As explained above, we wish to amalgamate the two existing funds in our range.

The amalgamated portfolio will be known as the Discovery Global Multi-Asset Fund, which is designed to
invest in a flexible multi-asset approach in a manner that is unconstrained by geography, size, or asset
class with a maximum equity exposure of 75%. These assets may include from time to time equities,
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equity related securities, fixed interest instruments, certificates, cash and near cash (which includes
money market instruments and deposits in any currency), derivatives and units in other funds. The
objective of this approach is to provide long-term income and capital growth

The table below summarises the key characteristics of the two existing funds, Discovery Global Balanced

Fund of Funds and Discovery Worldwide Best Ideas Fund respectively. These are compared alongside the

proposed Discovery Global Multi-Asset Fund.

Fund

characteristic

oid

Proposed

Impact

Discovery
Global Balanced
Fund of Funds
(“Amalgamating

Fund”)

Discovery
Worldwide Best
Ideas (“Receiving

Fund”)

Discovery Global
Multi-Asset Fund
(“Amalgamated

Fund”)

Structure

Fund of Funds

Standard Portfolio

Standard Portfolio

The Discovery Global
Balanced Fund of Funds
will be amalgamated to
the Receiving Fund and
investors will therefore
have a change in their
fund structure from a

Fund of Fund to a
Standard Portfolio. This
will allow the fund to hold

assets directly.

There is no impact on
investors fund structure

in the Receiving Fund.

Product review

Annually

Annually

Annually

No impact

Investment

universe

Participatory
interests in

collective

Direct investment
in securities

unconstrained by

Direct investment
in securities

unconstrained by

The investment universe
of the investors in the

Amalgamating Fund will

2020/02
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investment
schemes, cash
and exchange
rate swaps as
allowed by the

Act for FOF

geography, size or

asset class.

geography, size or

asset class.

change to allow the
Receiving Fund to hold

securities directly.

No impact on investors in

the Receiving Fund.

Benchmark

60% MSCI AC
World index &
40% FTSE World
Government
Bond Index in

Rand

CPI

60% MSCI AC World
index/ 40% FTSE
World Government

Bond Index in Rand

Investors in the Receiving
Fund will have a change in
Benchmark from CPI to

an index benchmark.

No impact on investors
from the Amalgamating

Fund.

Portfolio Manager

Philip Saunders

Philip Saunders

Philip Saunders

No impact

Share classes

A

A

A

No impact

Asset class

Multi-Asset

Multi-Asset

Multi-Asset

No impact

ASISA Category

Global - Multi-
Asset - High
Equity Sector

Worldwide - Multi

Asset - Flexible

Global - Multi-Asset
- High Equity

Sector

The change in ASISA
sector means that the
Proposed Fund will hold a

minimum of 80% of
assets outside South
Africa and a maximum of
75% in equities (the
Worldwide-Multi Asset -
Flexible sector has no
restrictions). The

Receiving Fund currently
has no restrictions. There

is no impact on the

Amalgamating Fund.

Management fee

AMC: 1.75%

AMC: 1.75%

AMC: 1.75%

No Impact
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The key takeaways are as follows:

Compared to the Discovery Global Balanced Fund of Funds the Amalgamated Fund has a
different structure. The Amalgamated Fund will be a standard portfolio whereas the
Discovery Global Balanced Fund of Funds has a fund of funds structure. The standard
portfolio structure allows investors to hold securities directly. This enables the portfolio
managers to implement their investment views with greater accuracy and control.

The fee structure will be unchanged for all investors.

The ASISA category of the Amalgamated Fund is different to that of the Discovery
Worldwide Best Ideas Fund (Worldwide - Multi Asset - Flexible) but is identical to that of

the Discovery Global Balanced Fund of Funds (Global - Multi-Asset - High Equity Sector).

The change in ASISA sector means that the Amalgamated Fund will hold a minimum of
80% of assets outside South Africa and a maximum of 75% in equities (the Worldwide-
Multi Asset - Flexible sector has no restrictions). The Receiving Fund currently has no
restrictions. There is no impact on the Amalgamating Fund.

Compared to the Discovery Worldwide Best Ideas Fund the Amalgamated Fund has a
different benchmark. The benchmark of the Amalgamated Fund will be 60% MSCI AC
World index/ 40% FTSE World Government Bond Index in Rand which is identical to that of
the Global Balanced Fund of Funds (Global - Multi-Asset - High Equity Sector).

The benchmark is representative of the Fund's investment universe and is therefore
representative of its risk and return characteristics. Investors in the Receiving Fund will
benefit from the commonly used, transparent and investable benchmark as well as
allowing investors a suitable comparison to global multi-asset funds. There is no impact

on the Amalgamating Fund.

Objectives of the Amalgamated Fund (Discovery Global Multi-Asset Fund).

2020/02

The portfolio aims to provide long-term income and capital growth through investment in a
diversified portfolio of global assets. These assets may include from time to time equities, equity
related securities, fixed interest instruments, certificates, cash and near cash (which includes

money market instruments and deposits in any currency), derivatives and units in other funds.
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The portfolio will invest in a flexible multi-asset approach in a manner that is unconstrained by
geography, size, or asset class with a maximum equity exposure of 75%.

There will be a strong focus on high conviction ideas to maximize the potential outperformance of
the benchmark The investment process is built on the belief that investing across asset classes,
regions, currencies and sectors gives the investment team the best chance of finding return-
generating ideas in all market environments. Exposures are dynamically managed to limit

downside when required and capture attractive opportunities.

Key characteristics of the Amalgamated Fund (Discovery Global Multi-Asset Fund)

The investment policy of the portfolio shall be to invest in listed and unlisted equity securities,
non-equity securities, listed and unlisted financial instruments, assets in liquid form and other
assets as allowed by the Act.

At any given time, the portfolio will invest at least 80% of their assets outside South Africa, with no
restriction to assets of a specific geographical country (for example the USA) or geographical
region (for example Africa).

At any given time, the portfolio may hold up to a maximum of 75% in equity securities. The
portfolio has full asset class flexibility.

The portfolio may also include participatory interests or any other form of participation in

portfolios of collective investment schemes or other similar schemes.

Section 99 (3)(a) of the Act stipulates that on the effective date of the amalgamation of the funds, every

investor “shall hold in the new scheme or portfolio, such participatory interests with an aggregate money

value that is not less that the lower of the net asset value or market value, as may be fair and reasonable

in the circumstances of the participatory interests which such investor, immediately before the date on

which the proposed transaction becomes effective, held in an original scheme or portfolio”. In other

words, when the funds are amalgamated, investors will be issued with replacement participatory interests

in the new fund. The replacement participatory interests will be equal in market/monetary value to the

participatory interests held pre-amalgamation.

2020/02
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A special interim distribution on both funds shall take place on the 18 September 2020 due to the

amalgamation.

The name of the amalgamated fund will also be amended to the Discovery Global Multi-Asset Fund,

should the ballot be successful.

The impact of list of similarities and differences

Amalgamating

Receiving Fund

Post

Impact

Global Balanced
Fund of Funds aims
to provide long-
term total returns
through investment
in collective
investment scheme
portfolios managed
by asset managers
who provide access
to international
diversified and
managed portfolios
consisting of any
combination of cash
instruments, fixed
income securities,
convertible
securities and

quoted equity

deliver real returns for
investors through long
term growth of capital. It
will invest in securities, in a
manner that is
unconstrained by
geography, size or asset
class. The investments will
be chosen based on their
expected value creation of
total returns. There will be
a strong focus on high
conviction ideas to
maximize the potential
outperformance of
inflation. Given the
unconstrained nature of
the portfolio the Fund may
experience higher levels

volatility than traditional

portfolio aims
to provide
long-term
income and
capital growth
through

investmentin a
diversified
portfolio of
global assets.

These assets

may include
from time to
time equities,
equity related
securities, fixed
interest
instruments,
certificates,

cash and near

Fund Amalgamation

Fund Discovery Global Discovery Worldwide Best | Discovery Change of fund name
Balanced Fund of Ideas Fund Global Multi-
Funds Asset Fund

Investment Policy | 3.1 The Discovery 3.1 The Portfolio aims to 3.1 The Investors in the

Amalgamating Fund
will be invested in a
standard portfolio as
opposed to a fund of
funds. The Discovery
Global Multi-Asset
Fund will be able to

hold assets directly.

Investors in both funds
will have a maximum
equity exposure of
75%. This was
previously

unconstrained.

Investors in both funds
will continue to be

invested in a

2020/02
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securities on an

international basis.

balanced Funds used for

retirement funding.

cash (which
includes money
market

instruments

and deposits in
any currency),

derivatives and
units in other
funds. The
Fund will invest
in a flexible
multi-asset
approachin a
manner that is
unconstrained

by geography,

Size, or asset

class with a
maximum
equity
exposure of
75%.

diversified global multi-

asset fund.

2020/02
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3.2. In order to
achieve the
abovementioned
objective, the
portfolio will,
apart from
assets in liquid
form, consist
solely of
participatory
interests in
portfolios of
collective
investment
schemes
registered in
South Africa or
other similar
schemes
operated in
territories with a
regulatory
environment of
a sufficient
standard to
provide investor
protection
equivalent to
that in South
Africa. The
portfolio will
investin a

combination of

3.2. In order to meet this
objective, the portfolio will,
invest in listed and unlisted
equity securities, non-equity
securities, listed and unlisted
financial instruments, assets
in liquid form and other
assets as allowed by the Act.
At any given time the
portfolio may hold 100% in
equity securities. The
portfolio has full asset class
flexibility. The portfolio may
also include participatory
interests or any other form of
participation in portfolios of
collective investment
schemes or other similar

schemes.

3.2. Inorder to
achieve this

objective, the

portfolio will, invest

in listed and

unlisted equity

securities, non-

equity securities,

listed and unlisted

financial

instruments, assets

in liguid form and

other assets as

allowed by the Act.

At any given time,

the portfolio may

hold up to 75% in

equity securities.
The portfolio has full

Investors in the Amalgamating Fund
will be invested in a fund that is able to
hold assets directly and not only
participatory interests in portfolios of

collective investment schemes.

Investors in both funds will have a
maximum equity exposure of 75%.

This was previously unconstrained.

Investors in both funds will continue to
be invested in a diversified global

multi-asset fund.

asset class flexibility.

The portfolio may

also include

participatory
interests or any
other form of
participation in
portfolios of
collective

investment schemes

or other similar

schemes. operated

in territories where

the regulatory

2020/02
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offshore
domiciled
equity, asset
allocation,
income and
money funds
that together
offer long-term
total returns.
The portfolio
may also include
listed and
unlisted financial
instruments for
the exclusive
purpose of
hedging
exchange rate

risks.

environment is to

the satisfaction of

the manager and

the trustee of a

sufficient standard

to provide investor

protection at least

equivalent to that in

South Africa.

3.3 Nothing in
this
supplemental
deed shall
preclude the
manager from
varying the ratio
of funds, to
maximize capital
growth and
investment

potential in a

3.3 Nothing in this
supplemental deed shall
preclude the manager from
varying the ratio of securities,
to maximize capital growth
and investment potential in a
changing economic
environment or market
conditions or to meet the
requirements, if applicable, of
any exchange formally

recognized in terms of

3.3 Nothing in this
supplemental deed
shall preclude the
manager from
varying the ratio of
securities, to
maximize capital
growth and
investment potential
in a changing
economic

environment or

No Impact

changing legislation and from retaining | market conditions
economic cash or placing cash on or to meet the
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environment or
market
conditions or to
meet the
requirements, if
applicable, of
any exchange
formally
recognized in
terms of
legislation and
from retaining
cash or placing
cash on deposit
in terms of the
deed and this
supplemental
deed; provided
that the
manager shall
ensure that the
aggregate value
of the assets
comprising the
portfolio
consists of funds
and cash of the
aggregate value
required from
time to time by

the Act.

deposit in terms of the deed
and this supplemental deed;
provided that the manager
shall ensure that the
aggregate value of the assets
comprising the portfolio
consists of funds and cash of
the aggregate value required

from time to time by the Act.

requirements, if
applicable, of any
exchange formally
recognized in terms
of legislation and
from retaining cash
or placing cash on
deposit in terms of
the deed and this
supplemental deed;
provided that the
manager shall
ensure that the
aggregate value of
the assets
comprising the
portfolio consists of
securities and cash
of the aggregate
value required from
time to time by the

Act.
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3.4 Forthe
purpose of this
portfolio, the
manager shall
reserve the right
to close the
portfolio to new
investors on a
date determined
by the manager.
This will be done
in order to be
able to manage
the portfolio in
accordance with
its mandate. The
manager may,
once a portfolio
has been closed,
open that
portfolio again
to new investors
on a date
determined by

the manager.

3.4 The manager shall
reserve the right to close the
portfolio to new investors on
a date determined by the
manager. This will be done in
order to be able to manage
the portfolio in accordance
with its mandate. The
manager may, once a
portfolio has been closed,
open that portfolio again to
new investors on a date

determined by the manager.

3.4 The manager
shall reserve the
right to close the
portfolio to new
investors on a date
determined by the
manager. This will
be done in order to
be able to manage
the portfolio in
accordance with its
mandate. The
manager may, once
a portfolio has been
closed, open that
portfolio again to
new investors on a
date determined by

the manager.

No Impact

3.5 The trustee
shall ensure that
the investment
policy set out in
this
supplemental
deed is carried

out.

3.5 The trustee shall ensure
that the investment policy set
out in this supplemental deed

is carried out.

3.5 The trustee
shall ensure that the
investment policy
set outin this
supplemental deed

is carried out.

No Impact

2020/02
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Philip Saunders

Philip Saunders

Philip Saunders

No Impact

60% MSCI AC Headline CPI 60% MSCI AC World | Investors in the Receiving Fund will
World index & index/ 40% FTSE have a change in Benchmark from CPI
40% FTSE World World Government | to an index benchmark.

Government Bond Index

Bond Index in No impact on investors from the
Rand Amalgamating Fund.

A A A No impact

AMC: 1.75% AMC: 1.75% AMC: 1.75% No Impact

Participatory
interests in
collective
investment
schemes, cash
and exchange
rate swaps as

allowed by the

Direct investment in securities
unconstrained by geography,

size or asset class.

Direct investments

in a broad, global

opportunity set of

securities comprised

of cash instruments,

fixed income

securities

convertible

The investment universe of the
investors in the Amalgamating Fund
will change to allow the Receiving Fund

to hold securities directly.

No Impact on investors in the

Receiving Fund.

Equity Sector

Act for FOF securities and equity

securities on an

international basis.
Global - Multi- Worldwide - Multi Asset - Global - Multi-Asset | The change in ASISA sector means that
Asset - High Flexible - High Equity Sector | the Proposed Fund will hold a

minimum of 80% of assets outside
South Africa and a maximum of 75% in
equities (the Worldwide-Multi Asset -
Flexible sector has no restrictions). The
Receiving Fund currently has no
restrictions. There is no impact on the

Amalgamating Fund.

2020/02
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SCENARIOS FOR THE IMPACT OF DIFFERENT OUTCOMES OF THE TWO BALLOT PROCEDURES:

2020/02

BALLOT OUTCOME 1: CONSENT FOR BOTH (1) THE AMENDMENT OF THE INVESTMENT
POLICY OF THE DISCOVERY WORLDWIDE BEST IDEAS FUND;
AND (1) AMALGAMATION OF THE DISCOVERY GLOBAL
BALANCED FUND OF FUNDS AND THE DISCOVERY WORLDWIDE
BEST IDEAS FUND, OBTAINED FROM INVESTORS

The proposed amendment to the investment policy of the Discovery Worldwide Best Ideas Fund

and the amalgamation of the Discovery Global Balanced Fund of Funds and the Discovery

Worldwide Best Ideas Fund are expected to become effective simultaneously should the affected

investors of both ballot procedures provide consent for the proposed changes.

The name of the Discovery Worldwide Best Ideas Fund will also change to the Discovery Global
Multi-Asset Fund should investors provide consent for both the proposed amendment to the
investment policy of the Discovery Worldwide Best Ideas Fund and the amalgamation of the
Discovery Global Balanced Fund of Funds and Discovery Worldwide Best Ideas Fund in the ballot

procedures.

BALLOT OUTCOME 2: CONSENT FOR ONLY THE AMENDMENT OF THE INVESTMENT POLICY OF
THE DISCOVERY WORLDWIDE BEST IDEAS FUND OBTAINED FROM
INVESTORS

Should investors of the Discovery Worldwide Best Ideas Fund provide consent for the amendment

of the investment policy and investors of both the Discovery Global Balanced Fund of Funds and

Discovery Worldwide Best Ideas Fund do not provide consent for the amalgamation of the two

funds, then the amendment to the investment policy of the Discovery Worldwide Best Ideas Fund

will STILL be implemented on the proposed effective date and the name of the Discovery

Worldwide Best Ideas Fund will STILL be amended to Discovery Global Multi-Asset Fund.
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BALLOT OUTCOME 3: CONSENT FOR ONLY THE AMALGAMATION OF THE DISCOVERY
GLOBAL BALANCED FUND OF FUNDS AND THE DISCOVERY
WORLDWIDE BEST IDEAS FUND OBTAINED FROM INVESTORS
Should investors of both the Discovery Global Balanced Fund of Funds and Discovery Worldwide
Best Ideas Fund provide consent for the amalgamation of the two funds and investors of the
Discovery Worldwide Best Ideas Fund do not provide consent for the amendment of that fund’s
investment policy, then the amalgamation of the Discovery Global Balanced Fund of Funds and
Discovery Worldwide Best Ideas Fund will STILL be implemented on the proposed effective date
and the name of the Discovery Worldwide Best Ideas Fund will STILL be amended to Discovery

Global Multi-Asset Fund.

IMPORTANT TO NOTE:

o Consent from majority of investors of the funds in ballot procedures voting in favour of the
changes must be obtained for the changes to be implemented on the proposed effective date.

o If consentis obtained for only one of the ballot procedures, then only the one approved will
proceed (the one that is not approved will not proceed).

o Inthe event that quorum is not achieved specifically in the ballot for amendment of the
investment policy of the Discovery Worldwide Best Ideas Fund (i.e. less than less than 25% of
investors respond to the ballot), a second ballot will be conducted, thus causing delays which will
be communicated to all the investors taking part in the ballot for the amendment and the
amalgamation.

o Please note that the result of the ballot for the amalgamation of the Discovery Worldwide Best
Ideas and Discovery Global Balanced Fund of Funds will not be impacted by this delay (i.e. result
will remain unchanged pending the result of the second ballot for amendment of the investment

policy of the Discovery Worldwide Best Ideas Fund).

HOW DOES THE PROPOSED AMALGAMATION IMPACT YOUR INVESTMENT?
o Please reference the table of comparisons above for a comprehensive list of similarities and

differences.
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o Insummary, we believe the new amended fund, the Discovery Global Multi-Asset Fund, will be
well positioned to provide long-term income and capital growth through investmentin a
diversified portfolio of global assets and encourage investors to participate in the ballots.

o There shall be no tax impact or change in investment value for investors as a result of the

amalgamation.
Your rights as an Investor:
The rights of investors are firmly entrenched in the Collective Investment Schemes Control Act and the

Main Deed of the Scheme:

HOLDERS OF THE DISCOVERY WORLDWIDE BEST IDEAS FUND

In relation to the change in investment policy of the Discovery Worldwide Best Ideas Fund, Section 98(2) of

Collective Investment Schemes Control Act of 2002 and clause 67 of the Main Deed of the Scheme indicate:

(a) Regulations state that investors holding no less than 25% in value of the total number of
participatory investors in the fund, excluding the Manager, must respond to the ballot request, for
it to be successful.

(b) If the majority of those who have responded to the ballot, have voted in favour, then the
amendment will be successful.

(c) Where less than 25% of investors respond, a second ballot will be conducted where only the
majority result of those who have responded, will determine whether the amendment will be
successful or not (i.e. 25% quorum is not required).

(d) The amalgamation will be a Capital Gains Tax (CGT) roll-over event, so no CGT will be payable
upon amalgamation.

(e) Should you not be comfortable with the proposal in so far as they relate to the fund in which you
hold participatory interests, you may elect to redeem your participatory interests at any time and
withdraw your money at the prevailing price in the market, as defined in the Main Deed, subject to
that it is a discretionary investment. By electing to redeem or sell your participatory interests, it

will constitute a CGT event for which you will be liable to pay CGT at your next tax assessment.
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(f) If you choose not to withdraw your investments, the proposals as set out in this letter (to the
extent that they are approved by investors) will automatically apply to your investment.

HOLDERS OF THE DISCOVERY GLOBAL BALANCED FUND OF FUND AND THE DISCOVERY WORLDWIDE

BEST IDEAS FUND

(a) Allinvestors in the funds are given an opportunity to vote in favour of, or against, the proposed
amalgamation in terms of clause 99 of the Act.

(b) Anindependent auditor will verify the outcome of the ballot.

(c) If investors do not participate in the amalgamation ballot timeously, they will be deemed to have
voted in favour of the amalgamation.

(d) The amalgamation will be a Capital Gains Tax (CGT) roll-over event, so no CGT will be payable
upon amalgamation.

(e) Should you not be comfortable with the proposal in so far as they relate to the fund in which you
hold participatory interests, you may elect to redeem your participatory interests at any time and
withdraw your money at the prevailing price in the market, as defined in the Main Deed, subject to
that it is a discretionary investment. By electing to redeem or sell your participatory interests, it
will constitute a CGT event for which you will be liable to pay CGT at your next tax assessment.

(f) If you choose not to withdraw your investments, the proposals as set out in this letter (to the

extent that they are approved by investors) will automatically apply to your investment.

Action required

1. Please complete the enclosed Ballot Form as it relates to you and return it to our registered
Auditors; PriceWaterhouseCoopers (PwC) before midnight on 4 August 2020. You may email to

gayshree.moodley@pwc.com.

2. Ifyou have disposed of your participatory interests in the relevant portfolio, no action is required.

Approval and Commencements
Subject to the ballot voting procedure being successful, the majority voting in favour of the changes and

consent by the FSCA, the amalgamation and amendments will be with effective from commencement of
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business on 21 September 2020. The results of the ballot will be communicated to investors by mail or
email, depending on how the investor indicated he/she should receive correspondence.

Note: Any changes to the expected dates above (e.g. as a result of Covid-19) will be communicated to the
investors by mail or email depending on how the investor indicated he/she should receive

correspondence.

Contact us
For more information, please contact your financial adviser or call us on 0860 67 57 77. You can also email

us at invest_support@discovery.co.za

Regards

/7/

Lance Geyser
Chief Operating Officer

Discovery Invest
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Ballot form
e Ballot Form for the Amalgamation of the Discovery Global Balanced Fund of Funds with the
Discovery Worldwide Best Ideas Fund

e Proposed changes to the Discovery Worldwide Best Ideas Fund's Supplemental Deed

Kindly complete for the applicable portfolios you are invested in and return before midnight on 4

August 2020.

To: The Auditors, Discovery Invest Collective Investment Scheme
Fax: +27 (0) 41 391 4617

Or email: gayshree.moodley@pwc.com

Or post: PwC, Ascot Office Park, 1 Ascot Road, Port Elizabeth, 6057

If you are signing in a representative capacity, please insert your own name, in which capacity you are
signing, and the name of the person/trust/deceased estate/company/close corporation on whose behalf
you are signing:

Investors in the DISCOVERY GLOBAL BALANCED FUND OF FUNDS

Investor Details:

LISP:

Investment Number: (Please enter your investor Reference Number)

Discovery's letter dated 23 June 2020 refers. | hereby choose to vote as indicated by the X and | agree to

this vote being used in both the first and second ballots, as may be required.
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Proposed Amalgamation

Amalgamating Receiving Portfolio Accept Reject
Portfolio
Discovery Global Discovery Worldwide Best
Balanced Fund of Funds Ideas Fund
Signed at on this day of 2020

Please sign in full

Investors in the DISCOVERY WORLDWIDE BEST IDEAS FUND

Investor Details:

LISP:

Investment Number: (Please enter your investor Reference Number)

Discovery's letter dated 23 June 2020 refers. | hereby choose to vote as indicated by the X and | agree to

this vote being used in both the first and second ballots, as may be required.

Proposed Amalgamation

Amalgamating Portfolio | Receiving Portfolio Accept Reject
Discovery Global Discovery Worldwide Best
Balanced Fund of Funds Ideas Fund
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Proposed new Portfolio

name

Proposed Investment Policy wording

Accept

Reject

Discovery Global Multi-

Asset Fund

3.1 The portfolio aims to provide long-term income and

capital growth through investment in a diversified

portfolio of global assets. These assets may include

from time to time equities, equity related securities,

fixed interest instruments, certificates, cash and near

cash (which includes money market instruments and

deposits in any currency), derivatives and units in other

funds. The Fund will invest in a flexible multi-asset

approach in a manner that is unconstrained by

geography, size, or asset class with a maximum equity

exposure of 75%.

3.2. In order to achieve this objective, the portfolio will,

invest in listed and unlisted equity securities, non-equity

securities, listed and unlisted financial instruments,

assets in liquid form and other assets as allowed by the.

At any given time, the portfolio may hold up to 75% in

equity securities. The portfolio has full asset class
flexibility. The portfolio may also include participatory
interests or any other form of participation in portfolios
of collective investment schemes or other similar
schemes, operated in territories where the regulatory
environment is to the satisfaction of the manager and
the trustee of a sufficient standard to provide investor

protection at least equivalent to that in South Africa

3.3 Nothing in this supplemental deed shall preclude
the manager from varying the ratio of securities, to
maximize capital growth and investment potential in a

changing economic environment or market conditions

2020/02
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or to meet the requirements, if applicable, of any
exchange formally recognized in terms of legislation
and from retaining cash or placing cash on deposit in
terms of the deed and this supplemental deed;
provided that the manager shall ensure that the
aggregate value of the assets comprising the portfolio
consists of securities and cash of the aggregate value

required from time to time by the Act.

Signed at on this day of 2020

Please sign in full
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