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investments

Dear Investor

Notification of a change to the investment policy and
benchmark of the Momentum Focus 6 Fund of Funds

This letter aims to inform you about some proposed changes to the Momentum Focus 6 Fund of Funds
and to seek your input through a vote.

Our investment strategy is based on achieving specific outcomes rather than just focusing on returns. This
approach is built on three key factors: time horizon, risk budget, and return target. These elements work
together to shape the overall investor experience.

1. Time Horizon: We believe in having a fixed investment period to extract maximum returns. Our
portfolio names, like "Momentum Focus 6 Fund of Funds," indicate an optimal investment horizon of
Six years or more.

2. Risk Budget: We measure risk using Capital at Risk (VaR), a more user-friendly metric that
provides investors a better estimate of potential portfolio or fund drawdowns. This simplifies our risk
management approach while keeping its core principles intact.

3. Return Target: Our return target is linked to the Consumer Price Index (CPI) to account for market
conditions and to reflect the portfolio’s investment objective.

The interaction between these three factors guides the strategic asset allocation benchmark for each
portfolio. This benchmark forms the basis of our portfolio management, evolving based on expected returns
from our invested asset classes within the framework of our investment philosophy.

After a thorough review, we found that our current CPI-linked return target benchmarks do not align with our
time horizon and risk budgets, nor with the expected returns we are able to generate in a market linked
portfolio. Therefore, we are proposing changes to bring these benchmarks in line with our investment
philosophy, current market dynamics, and the re-optimized strategic asset allocation benchmarks, risk
budgets, and return targets.

Your vote on these proposed changes is crucial, and we appreciate your participation in shaping the future
direction of the Momentum Focus 6 Fund of Funds. If you have any questions or concerns, please feel free
to reach out.

Thank you for your trust and continued partnership.

What changes are being proposed?
Change to investment policy and portfolio benchmark

We propose an investment policy change so that the benchmark, or point of reference for evaluating its
performance, of the portfolio changes from CPI + 5% per year net of fees (after we have deducted fees)
over any six-year rolling period to CPI + 4% per year net of fees (after we have deducted fees) measured
over any six-year rolling period if the investment policy ballot is successful.
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With reference to the details described above, we indicate the proposed changes to the portfolio in
annexure A.

As an investor, you have an opportunity to vote in favour of the changes to the portfolio. If you are uncertain
about what to do, please speak to your financial adviser or call Momentum Collective Investments on
+27 (0) 860 111 899.

Action required

e Please complete and sign the enclosed ballot form, scan it and email it to
MomentumBallots@za.ey.com, before close of business on 30 September 2024.
e If you have sold all your units, no action is required.

In terms of section 98 of the Collective Investment Schemes Control Act 45 of 2002, the ballot will be valid if
the majority of investors vote in favour of the proposed changes.

How the portfolio changes will affect your investment

The change to the investment objective and portfolio benchmark of the investment policy will provide you
with a better indication of the return the portfolio targets after we have deducted fees, and the recommended
minimum investment term to increase the probability of achieving this return target.

You will not be liable to pay additional fees, charges, taxes or brokerage as a result of the changes to the
portfolio. However, if you choose to sell your units, this will constitute a capital gains tax (CGT) event, and
you may be liable for capital gains tax and have to include any capital gain or loss on your next income tax
return. If you choose not to cast a vote, and the ballot receives investor approval, the proposed changes will
automatically apply to your investments, unless you choose to sell your units.

Your rights as an investor
The rights of investors are firmly entrenched in the Collective Investment Schemes Control Act and the

Deed. In terms of section 98 of the Act, the Financial Services Conduct Authority (“FSCA”)) requires the
following:

1. All investors in the affected portfolio will be told, in writing, of the details of the proposed changes to
the collective investment scheme portfolio.

2. All investors will get an opportunity to vote in favour of, or against the proposed changes.

3. An independent auditor will verify the outcome of the ballot.

4. Investors in the portfolio holding at least 25% in collective value must respond to the ballot, of which

more than 50% of the investors who have responded must vote in favour of the proposed changes
before the changes may be made to the investment policy and benchmark.

5. Enclosed is a ballot form. Please complete, sign and return the ballot form to our auditors via email to
reach them by no later than close of business on 30 September 2024.

6. The FSCA will only consent to the implementation of the proposed changes if they are satisfied that
the changes won’t be detrimental to investors.

7. Should you not be comfortable with the proposed changes, in so far it relates to the portfolio in which

you hold participatory interests, you may switch your investments to any of the portfolios under
Momentum Collective Investments at no switching cost, provided that we receive your switch
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instructions before 30 October 2024. Should you not be comfortable with the proposed changes and
do not wish to switch your investments to any of the portfolios under Momentum Collective
Investments, you may elect to redeem your participatory interests at any time and withdraw your
money at the net asset value price, as defined in the Deed, subject to it being a discretionary

investment.
8. No capital gains tax (CGT) is payable if the changes are implemented.
9. If you choose to redeem or switch your participatory interests, you may be liable for capital gains

tax and have to include any capital gain or loss on your next income tax return.

10. If you don’t redeem or switch your investments before 30 October 2024, the proposed changes, as
set out in the letter (to the extent that it is approved by investors), will automatically apply to your
investment.

Effective date of changes

The proposed effective date of the changes is 01 November 2024 if investors and the FSCA provide the
necessary consent.

Attachments

Annexure A highlights the proposed changes to the investment policy and benchmark.
Annexure B is the ballot form that you have to sign and return to our auditors.

For more information

If you require more information about the proposed changes to the portfolio, please speak to your financial
adviser or contact Momentum Collective Investments on +27 (0) 860 111 899 or
Cl.Clientservice@momentum.co.za.

Yours sincerely

Cerron Meyers
Head of Operations
Momentum Collective Investments
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Annexure A

Proposed changes to the investment policy and portfolio benchmark

Momentum Focus 6 Fund of Funds

Current investment policy

Proposed investment policy

The Momentum Focus 6 Fund of Funds is a
multi-asset Fund of Funds portfolio with the
objective to secure consistent real return net of
fees in excess of inflation + 5% p.a. over rolling
six year periods, through an investment
strategy that is executed through a combination
of active asset allocation and predominately
active investment strategies.

The portfolio will, apart from assets in liquid form,
consist solely of participatory interests and other
forms of participation in local and global collective
investment scheme portfolios, or other similar
schemes operated in territories with a regulatory
environment that is to the satisfaction of the
Manager and Trustee, of a sufficient standard to
provide investor protection, at least equivalent to
that in South Africa, and which is consistent with
the portfolio’s primary objective, investing in, equity
securities, property securities, non-equity
securities, money market instruments, preference
shares, government and corporate bonds, inflation-
linked bonds and other interest bearing securities
and investments, listed and unlisted financial
instruments and participatory interests in collective
investment scheme portfolios. The portfolio will be
managed in line with prudential investment
guidelines for retirement funds in South Africa to
the extent allowed for by the Act. To provide
moderate to high long term real returns the
portfolio’s equity exposure will range between 50%
and 75% of the portfolio’s net asset value. The
portfolio may from time to time invest in listed and
unlisted financial instruments for the purpose of
hedging exchange rate risk, in accordance with the
provisions of the Act and applicable legislation as
amended from time to time, in order to achieve the
portfolio’s investment objective. Nothing in this
Supplemental Deed shall preclude the Manager
from varying the ratios of securities or assets in
liquid form in changing economic environment or

The Momentum Focus 6 Fund of Funds is a
multi-asset Fund of Funds portfolio with the
objective to secure a consistent real return net
of fees of inflation + 4% p.a. over rolling six
year periods. This is pursued through a
strategy that combines active asset allocation
and primarily active investment approaches.

The portfolio will, apart from assets in liquid form,
consist solely of participatory interests and other
forms of participation in local and global collective
investment scheme portfolios, or other similar
schemes operated in territories with a regulatory
environment that is to the satisfaction of the
Manager and Trustee, of a sufficient standard to
provide investor protection, at least equivalent to
that in South Africa, and which is consistent with
the portfolio’s primary objective, investing in, equity
securities, property securities, non-equity
securities, money market instruments, preference
shares, government and corporate bonds, inflation-
linked bonds and other interest bearing securities
and investments, listed and unlisted financial
instruments and participatory interests in collective
investment scheme portfolios. The portfolio will be
managed in line with prudential investment
guidelines for retirement funds in South Africa to
the extent allowed for by the Act. To provide
moderate to high long term real returns the
portfolio’s equity exposure will range between 50%
and 75% of the portfolio’s net asset value. The
portfolio may from time to time invest in listed and
unlisted financial instruments for the purpose of
hedging exchange rate risk, in accordance with the
provisions of the Act and applicable legislation as
amended from time to time, in order to achieve the
portfolio’s investment objective. Nothing in this
Supplemental Deed shall preclude the Manager
from varying the ratios of securities or assets in
liquid form in changing economic environment or
market conditions, or to meet the requirements in
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market conditions, or to meet the requirements in
terms of legislation and from retaining cash or
placing cash on deposit in terms of the Deed and
this Supplemental Deed. The Trustee shall ensure
that the investment policy set out in this
Supplemental Deed is carried out. For the
purposes of this portfolio, the manager shall
reserve the right to close the portfolio to new
investors on a date determined by the manager.
This will be done in order to manage the portfolio in
accordance with its mandate. The manager may
once a portfolio has bene closed open that portfolio
again to new investors on a date determined by the
manager.

Benchmark: CPI + 5% a year net of fees over any
six-year rolling period

Income distribution: Bi-annually ( 30 June, 31
December)

ASISA category: South African - Multi-Asset -
High equity

Notes:

1.

terms of legislation and from retaining cash or
placing cash on deposit in terms of the Deed and
this Supplemental Deed. The Trustee shall ensure
that the investment policy set out in this
Supplemental Deed is carried out. For the
purposes of this portfolio, the manager shall
reserve the right to close the portfolio to new
investors on a date determined by the manager.
This will be done in order to manage the portfolio in
accordance with its mandate. The manager may
once a portfolio has bene closed open that portfolio
again to new investors on a date determined by the
manager.

Benchmark:CPIl + 4% a year net of fees over any
six-year rolling period

Income distribution: Bi-annually ( 30 June, 31
December)

ASISA category: South African - Multi-Asset -
High equity

The proposed changes to the investment policy will see the portfolio investment objective and

benchmark change to inflation plus 4% a year net of fees over any six-year rolling period from inflation
plus 5% a year net of fees over any six-year rolling period.
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Annexure B

Ballot form for the Momentum Collective Investment Scheme portfolio changes

I, the undersigned, (please print full names)

contract number

and date of birth/registration number

administrative financial services provider (LISP) name:

do hereby vote regarding the proposed changes to the investment policy and benchmark of the Momentum
Focus 6 Fund of Funds in terms of section 98 of the Collective Investment Schemes Act 45 of 2002, as set out
in the ballot letter:

Please tick the appropriate box:

Accept

Reject

Signed at on this day of 2024.

(please sign in full)

If you are signing in a representative capacity, please insert your own name and the name of the
person/trust/deceased estate/company/close corporation on whose behalf you are signing.

Please complete, sign and return the ballot form to our auditors via email to MomentumBallots@za.ey.com to
reach them by no later than close of business on 30 September 2024.
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